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You may have thoroughly sound reasons for believing that your business is 
different. But hundreds of ‘’different’’ businesses have found that Long Distance 
telephone service fills a fundamental need... . It takes busy men North, East, 
South, West, at will. If cuts through crowded lobbies, gets attention, gets 
results. It finds prospects and follows them up. If makes appointments and 
makes sales. ... Put Long Distance to work this week and watch results! 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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We'd like you 
to know more 
about us 


\4 E’D like you to know 
more about us, and we believe 
that you'd be interested. 


We kept that in mind while 
making up our General Foods 
Annual Report for 1935. We 
tried to keep it clear, compact, 
and interesting, remembering 
that its purpose was to take the 
general public behind the 
scenes, as well as to keep our 
employees and our 63,000 
stockholders informed. 


In this report is included a 
special message to the public, 
telling them how several food 
companies by banding together 
have been able to render better 
service. 


Our report is now ready for 
distribution, and we will gladly 
mail you a copy upon request. 
Write Dept. 7. 


GENERAL 
FOODS 


250 Park Avenue 
New York City 
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N SCIENTIFIC RESEARCH, there is no end to any road. 
Every discovery, every bit of new knowledge—even 
every failure—may suggest new fields for study. 


The Mazpa lamp was an achievement. If tonight's 
Ry illumination had to be produced with the carbon-fila- 
ment lamps of 1904, our nightly lighting bill would 
jump $5,000,000. But the G-E scientists who perfected 
it, in the Research Laboratory, in Schenectady, N. Y., 
were not satisfied. They were already following the 
trails opened by lamp research. 


One trail led to the high-vacuum tube and all its ap- 
plications—radiobroadcasting, sensitive radio recep- 
ie tion, the host of services that tubes perform. Another 
Sates led to tungsten points for automobile ignition, saving 
motorists millions of dollars each year. Others pro- 
duced new safeguards for health—new weapons against 
disease. For these and other discoveries, the lamp was 
a starting point. 


Dr. Willis R. Whitney, Vice President in Charge of G-E 
Research, sees in the future the promise of yet greater 
things. ‘“Discoveries and inventions are not terminals,” 
he says, “‘they are fresh starting points from which we 
can climb to new knowledge.’ 


Fresh starting points, new trails, paths to greater use- 
fulness—these are the goals of the G-E research that 
has saved the public from ten to one hundred dollars 


‘ for every dollar it has earned for General Electric. 


GENERAL ELECTRIC 
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STARTING 


Dividends Declared 


Regular 

Pe- 

Company Rate riod 
, Products.......... 20c 
Anaconda Wire & Cable........ 25c 
Armstrong Cork............. 37%e 
& Aroostook... .. iw 62¢ 
Bigelow Sanford Carpet... . .25¢ 
40c 
50c 
Brooklyn Union Gas........... 75¢ 
Bunker Hill & Sullivan......... 50c 
Campbell, Wyant & Cannon. .. .25¢ 
Caterpillar Tractor............. 50c 
Cent. Arizona Lt. & Pr $7 pf. . .$1.75 
$1.50 
Chester W ater Service pf.. . .$1.87144 
Chicago Mail Order..........37%e 
6 50c 
Colgate-Palmolive-Peet....... 12%ec 
$1.50 
Compo Shoe Mach........... 12}4¢ 


Consol. Edison N. Y 
Continental Steel... ... 


M 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Curtis Publishing pf.......... Q 
Q 
Fairbanks, Morse 6% conv. pf. i 30 Q 
cnn Q 
$1.75 Q 
Ailes $1.25 Q 
Hollinger Cons. Gold............ ae? 
Ingersoll Rand................. 50c Q 
Interstate Hosiery ............. 50ce Q 
Kelvinator Corp............. 12%c Q 
Krueger (G.) Brewing.......... 25¢ Q 
Lehigh Coal & Nav........... lic S 
Liggett & $1 Q 
$1 Q 
Madison Square Garden........ Q 
Manhattan Shirt............... Q 
Manufacturers Casualty........ 40c 3 
McKesson & Robbins (Md. ) $3 pf 75e 
Monsanto Chemical............ 2c Q 
Norfolk & Western Ry.......... $2 Q 
Pitts. & Sub. WaterSv...... $1.3714 
Reading Co. Ist pf............. 50c Q 
Reynolds Metals............... 25¢ Q 
Savannah, Ga. 7% pf......... 33%4c Q 
Sears, Roebuck & Co........... Q 
Sherwin Williams............... $1 Q 
So. Cal. Ed. 6% pf B......... 37%e 4 
Sterling Products.............. 95c 
Stewart-Warner............... 25¢ S 
40c Q 
United Gas Improvement....... 25c Q 
Wi Electric & Mfg....75¢ .. 
Westvaco Chlorine Prod........ 10c Q 
Worcester Salt pf............ $1.50 Q 
Neptune Meter 8% pf........... 
New Haven 614 %pf.. .$1. 
Youngst.S.& T.pf......... $1.8744 
Extra 
Bunker Hill & Sullivan......... 25c 
Chicago Mail Order.......... 
Hollinger Cons. G. M............ 5c 
Madison S. Garden............ 10c 
Monsanto Chemical............ 
U.S. Playing Card............. 25¢ 
Westvaco Chlorine Prod........ 10c 
Increased 
Chrysler Corp.. ............ $1.50 .. 
MeWilliams Dredging........... $1 Q 
Seaboard Oil (Del.)............ 25e Q 
Irregular 
Petroleum Corp. of Am... ... .25¢c 
Safety Car Heat. & L’t’g..... ...$1 
Reduced 
Grand Dnion pf... 
Resumed 
Trunz Pork Stores............. 25c 
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The M. acket Situation 


Market decline attributed to numerous factors, but almost uninterrupted advance 
of more than a year is itself sufficient explanation of corrective reaction. 


J AST week witnessed a continuation of the correc- 

tive market reaction resulting from a weakened 
technical position following the long 1935-1936 price 
rise. Some degree of reaction seemed several weeks 
ago to be inevitable, and once it appeared it derived ac- 
celeration from the political uncertainties in this coun- 
try as well as abroad, a dangerous and experimenta! 
tax bill, war rumors from Asia, a politically induced 
monetary crisis in France, change in the directorship 
of Germany’s economic and monetary course, changes 
in margin requirements and the publication of a num- 
ber of disappointing earnings statements. But in the 
face of all those factors, general business activity here 
continues on a relatively high level at a time when 
seasonal declines would be the normal course. Further- 
more, present trade prospects suggest that we face 
nothing more serious than a mild seasonal recession 
during the several months ahead. 


ONTRASTS between the present period and that of 
the late months of 1929 should be obvious. The 
October break of that year followed four months of de- 
clining business, money rates were high, brokers’ loans 


were weekly establishing new record peaks and four 


~ would be inevitable and in either case selected common 


million share days were commonplace. None of those 
conditions exists now. The political situation is ad- 
mittedly different, but if the present Administration 
is to continue its heavy spending, business profits must 
be permitted to rise so that new taxes can be carried. 
If profits do not expand, further monetary inflation 


stocks should increase in price. 


ROM a shorter term viewpoint, the stock market will 

have to contend with the summer trade recession 
and, of course, with the developments of the impending 
political campaign. Thus resumption of a vigorous 
upward price trend may be delayed for several months. 
This affords no basis for the disposal of well selected 
issues which are selling at moderate price-earnings 
ratios, representing companies whose earnings trends 
are upward and, preferably, affording satisfactory 
yields. The fundamentals underlying the present in- 
dustrial situation are such as to warrant the opinion 
that further business progress lies ahead and that, re- 
gardless of possible market dullness for a period of a 
few weeks following the decline, a new price advance 
is but a matter of time. 
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The 
Things 


Business: 

Trade reports and the stock market are affording a 
strange contrast. Business news last week continued 
in a very encouraging vein. Railroad traffic again 
increased over a year ago, electric power production 
showed a contra-seasonal rise (and is now 15.5 per 
cent higher than at the same time in 1935), steel mill 
operations again rose and reports from that industry 
tell of strong and diversified demand for all types of 
steel. According to observers close to the industry, 
automobile sales prospects are such as to warrant the 
expectation of a May production total approximately 
10 per cent above that of May, 1935. The recent be- 
havior of the stock market may affect business senti- 
ment somewhat, and if so, reflection thereof will be 
found in later trade figures. But it is difficult to con- 
ceive a sharp downward trend in general business activity 
in the coming months when so much government money 
will be placed in circulation. 


Rail Earnings: 

Based on the figures for the first 70 railroads to 
report for March, net operating income for the coun- 
try’s railroad system rose about 20 per cent in the first 
quarter as compared with the results of the same period 
of last year. Fairly wide advances occurred in January 
and February, but for March net operating income 
declined 5 per cent in face of a 10 per cent increase in 
gross. April’s car loadings figures ran ahead of the 
levels of a year ago, and gross for that month also 
should show improvement. On April 1, 1935, rail wages 
were raised approximately 5 per cent, and elimination 
of this differential in costs should result in a more 
pleasing comparison of net operating income with that 
of a year ago when the April figures become available. 


Sugars: 

While perhaps of little immediate concern, current 
proposals for granting independence to Puerto Rico 
carry a longer range threat to a number of sugar 
companies whose shares are prominently traded. The 
present bill provides for a referendum to be held in 
November next year, with independence to go into 
effect four years later—if the islanders so vote. The 
duty on foreign importations of sugar to the United 
States is now 1.875 cents per pound; 25 per cent thereof 
would be assessed against the Puerto Rican product 
during the second year following ratification of inde- 
pendence, 50 per cent during the third year, 75 per cent 
during the fourth year and the full amount thereafter. 
Among the important companies operating in Puerto 
Rico are Central Aguirre, Fajardo, South Porto Rico 
and Eastern Sugar Associates. 


Tires: 

This is the season of the year when increases in 
tire prices are usually posted, and the upward trends 
in tire stock prices witnessed a few weeks ago were in 
anticipation of the price advances this time being made 
“to stick.” Reports were that the large companies had 
agreed not to resort to the drastic price cutting tactics 
which have heretofore regularly appeared, at great cost 
to profit margins, and price boosts of around 5 per cent 
were expected for May 1 or thereabouts. So far, no 
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indications of higher schedules have made their appear. 
ance, and until the price situation is materially clearey 
than it seems to be at present, the outlook for increaseq 
tire company earnings this year remains uncertain. 


Amusements: 

Encouraging earnings statements on the part of the 
motion picture companies together with reports of box 
office attendance have afforded little market support 
to the the shares of the amusement enterprises jn 
recent months. For a number of years the shares 
comprising this group have appeared statistically to be 
“behind the market,” with little explanation thereof 
except the speculative nature of their business. Recent 
trends, however, have been in directions which are not 
entirely reassuring, although they do not yet afford 
sufficient basis for wholesale liquidation of this type 
of issue. The export market has, of course, furnished 
the companies with a large proportion of their total 
revenues and earnings. The great strides which have 
been made by British producers in the past several 
years constitute at least a threat to the foreign busi- 
ness of the U. S. companies, and this is a factor which 
can well be kept under consideration during the coming 
year or so. Similarly, some of the independent domestic 
producers have been turning out a high quality of films, 
and any material growth of their production would 
doubtless afford increased competition to the large 
companies. 


Prices: 

Compared with a year ago, average commodity prices 
appear to be slightly lower. The Annalist’s index, for 
instance, now stands around 124 as against 127 at the 
same time last year. Changes among the various 
groups are not uniform, however. Farm products and 
foods are off about 5 and 6 per cent, respectively, and 
chemicals are down slightly. Fuels, textiles and metal 
products are slightly higher, and building materials 
are about unchanged. The miscellaneous group, on the 
other hand, is now better than 9 per cent above last 
year. Average prices attained new highs during the 
last quarter of 1935, but have since been displaying a 
gradual downward trend. A couple of years ago such 
a situation would have given rise to rumors of further 
dollar devaluation. 


Oke 
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WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS: This ts an unweighted index of industrial activity; new building 
contracts, electric power production, automobile output, steel mill activity and merchandise 
miscellaneous and less-thanarload freight traffic. _ 
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hat Investment Policy Now? 


Decline offers opportunity for accumulation for 
long term cyclical recovery at levels which do 
not laugh off income 


TOCKS are now back to where 

they were at the beginning of 
the year. In just about one month, 
the hard-won gains of ninety days 
have been wiped out. It’s the old 
story. Stocks may go up fast, but 
once they start to skid they go down 
faster. And always, notwithstand- 
ing the warnings of and the logic 
in the slump, investors and specula- 
tors are gripped by an _ insidious 
fear which lodges in the pit of the 
stomach. That stocks might have 
been due for a fall is unheeded. 

The current break in stocks had 
been heralded. The Federal Reserve 
had been fidgeting about with mar- 
gins; economists and financial com- 
mentators had been pointing out 
that even with good business, equity 
prices were taking in a wide swath 
of territory in.discounting the re- 
covery. In fact, many is- 
sues were selling at 20 to 
40 times earnings; and 
even if the industrial re- 
vival were to continue un- 
abated well into 1937, many 
issues would still be over- 
priced on the basis of 
prospective earnings, say 
18 months hence. 


Vanishing Yields 


The deflation in prices 
was due. And just be- 
cause it has come is no 
occasion for market palsy. 
The point is that stocks 
were selling to yield very 
little. High grade bonds 
were offering a better re- 
turn than the _ leading 
common stocks and since 
the prospect of higher divi- 
dends (based on earnings) 
was well deferred in many 
cases, there was justifica- 
tion for a period of diges- 
tion of the rise, if not a 
severe correction. 

It might be said that the limit of 
anticipation of business improve- 
ment had been reached in the so- 
called blue chip stocks with yields 
as low as at recent high prices, viz.: 


Stock High for 1936 Dividend Return 
Allied Chemical........ 208 $6.00 2.88% 
Chesapeake & Ohio..... 61 2.80 4.6 
153 3.60 2.55 
General Motors........ 71 2.00 2.82 
Int'l Harvester......... 8914 1.20 1.34 
Kennecott. ..... 41% 1.00 24 
Standard of N.J....... 70 *1,25 1.77 
Westinghouse. ....... 122% 3.00 2.32 


*Includes Extra. 


MAY 6, 1936 


But by no means have prices been 
whittled down to what might be 
termed enticing yields. In fact, 
stocks are selling to afford only 
skimpy returns. Yet, the decline has 
done something. Stocks have come 
down to levels at which three 
desiderata are available: 

1. A return which is not unreason- 
ably low. 

2. A participation in anticipated 
industrial recovery at a price which 
does not appear to be disproportion- 
ately high relative to possibilities. 

38. A chance to purchase equities 
at somewhat deflated levels when all 
signs point to ultimate stabilization 
of the market and further recovery 
incident to sustained improvement in 
general business. 

Just to indicate what has happened 
to stocks, with emphasis on income, 


—International 
News Photo 


His Radio Remarks on Business Did Not Help the Stock Market 


the following tabulation shows the 
current return on the above issues 
based on their deflated prices: 

April 29 


Stock Closing Price Return 
Allied Chemical...... 179 3.32% 
Chesapeake & Ohio................ 5334 5.2 


There is a natural question, up- 
permost in all minds: When will 
the reaction end? It is one of those 


unanswerables. Certainly, from the 
standpoint of swiftness this has been 
a fiendish drop. But when it is 
realized that stocks have been rising 
steadily for some twelve odd months, 
no pat assertion can be made that 
“then and there” will equities stop 
falling and the rise be resumed. 
Nor is that the type of assertion 
that is beneficial to investors. There 
is no rule of thumb guide to price 
objectives—to the highs and the lows. 

But there is this. The decline in 
the market has happened at a time 
when business indices corroborated 
the forward movement in recovery. 
Steel operations are at a high; car- 
loadings are recording’ better than 
seasonal gains; automobile produc- 
tion continues to carry the banner 
in the front line of industrial im- 
provement. Those are concrete in- 
dicia—nothing intangible, or psycho- 
logical about them. They can be set 
down as facts. 

True, there are uncertainties, as 
there always are. At the moment, 
these uncertainties are 
largely political. Is there 
to be an end to the “breath- 
ing spell?” Will the Ad- 
ministration again crack 
down on business? Will 
unemployment be a drag- 
down on recovery? Will 
taxes mount and mount, to 
wipe out profits? Atl these 
questions have popped up 
overnight — possibly be- 
cause of the decline or pos- 
sibly to cause the decline. 
Which is the cause and 
which the effect cannot be 
said. 


Stocks Attractive? 


But regardless of the 
‘doubts, and regardless of 
the questions, the fact re- 
mains that unemployment 
will be solved only by re- 
covery; that the Adminis- 
tration can go just so far 
in industrial persecution, 
and then must stop; that 
business has attained a 
definite momentum, yet unchecked. 
Which certainly puts all the logic 
on the side of common stocks as 
part of a well-devised investment 
program or as a matter of sound in- 
vestment policy. 

The decline definitely appears to 
have created an opportunity for in- 
vestors to accumulate well intrenched 
common stocks during a period of 
reaction in a long term bull market. 
Which is not to imply that hasty, 
indiscriminate and wholesale pur- 
chases are advocated. After all, the 
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market has not yet stabilized nor 
can it be said to be poised for a 


resumption of the advance. Rather, 
commitments should be made not in 
the hope of getting the low price, 
but with the objective of obtaining 


stocks at reasonable figures for par- 
ticipation in the advance when it is 
ultimately resumed. Remember, 
only one in a thousand buys at the 
bottom. As for holders of stocks, 
this may be asserted: The present 


is not the time for scared liquida, 
tion. True, stocks may go lowe 
but inevitably and logically alg 
they will go higher—with business 
When? That only the market wij 
say. 


French Election Results Hold No U. S. Threat 


Left trend of French elections strengthened | 
movement for devaluation, but political uncer- 
tainties bar speedy repatriation of French capital. 


HILE conclusive, the 

French elections on Sunday, 
April 26, indicated a strong drift 
to the left. Economically the pro- 
gram of the leftist parties calls for 
discontinuance of deflation, exten- 
sion of governmental control over 
business, especially the Bank of 
France, and higher taxes a la New 
Deal fashion—‘soak the rich.” 


Devaluation Next? 


This trend to the left has con- 
siderably advariced the movement 
for the devaluation of the franc as 
the best solution for point one of 
the program. While considered in- 
evitable, no definite prediction can 
be made at this juncture as to the 
time of devaluation. France could 
obtain this object in different ways: 
(a) by forbidding gold exports and 
the exchange of paper francs for 
gold, thereby letting the franc find 
its own level in the foreign exchange 
markets before establishing a new 
parity (method used by the United 
States); (b) by suddenly curtailing 


the gold content by a certain per- 
centage, leaving all other conditions 
as they are (precedent established 
by Belgium); (c) by abandoning 
the gold standard and linking the 
franc to the English pound, in which 
case the franc would have to be 
managed by a= special fund in 
cooperation with the English Equal- 
ization Fund. Such a step would 
bring France into the Sterling bloc 
and tie it economically more close 
to England. 


Effects Limited 


The effects of the devaluation on 
world security and commodity mar- 
kets obviously would vary according 
to the methods adopted. Under (a) 
and (c) no great effects on world 
markets are likely, as there would 
be little incentive for repatriation 
of funds now invested abroad. If 
process (b) should be chosen, the 
return of such funds to France 
would assume large proportions, un- 
less fear of higher taxes and lack 
of confidence in a leftist government 


—Finfoto 


The Bank of France—First Objective of Nationalization 
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should retard such a movement, 
And restoration of confidence jp 
changed financial conditions takes 
always quite some time as shown 
by the history of the post-war 
period, especially when diplomatic 
relations with neighbors are under 
stress. 

Consequently, under present condi- 
tions sudden large scale liquidations 
of securities held by French nation- 


als in this country, and ensuing } 


pressure on _ security prices and 
large gold exports are not in pros- 
pect regardless of the method fol- 
lowed in devaluing the franc. The 
process of repatriation of such 
French funds is more likely to be 
rather cautious and slow. 

Effects on commodity markets on 
the basis of precedent would be only 
temporarily bearish — temporarily, 
because France is not an important 
buyer of world commodities. Later 
on, these markets should benefit in- 
directly from the business revival in 
France that should result from the 
devaluation of the franc. 


Surpluses 
Always Tempters 


UMAN nature is always tempted 
toward excesses. In this respect 

it is unchangeable. The more money 
an individual possesses the more 
daring he becomes in exploiting op- 
portunities which in his judgment 
promise to add to its store. Nations, 
being but composites of individuals, 
are subject to similar temptations. 
Such temptations may not develop 
immediately, but eventually they will 
crop out in some or other speculative 
form. Such a prospect we face in 
our surplusage of credit facilities, 
which never before have attained 
the gigantic proportions that they 
now have reached. Behind them lies 
the further incentive of unusually 
low interest rates that will make the 
temptation for rapid expansion the 
more alluring once business and the 
public become obsessed with the 


thought that the time is at hand to} 


forge ahead under full steam. When 


that period is reached, it is likely to | 


culminate in a speculative orgy ex- 
ceeding that of 1929. This is not 
merely a_ possibility, but a _prob- 
ability that we confront. 
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Steel Production 
Far from 


But the statistics of operations create 

Reason: Ca- 

pacity has increased with demand for 
lighter steels and alloys. 


a discomfiting illusion. 


HE steel companies which made 

outstanding records during the 
depression—either by earning money 
or not losing much—were the smaller 
companies. They achieved this by 
envisioning the trend and adapting 
themselves to survive with it. 

The trend now seems very clear— 
light steels and steel alloys. 
companies which have been well in- 
trenched in the lighter steel divisions 
are doing fairly well; and those 
companies not so well intrenched are 
digging down into their jeans to be- 
come better intrenched. 

For example, Bethlehem, which 
ranked lowest in light steel produc- 
tion at the end of 1935 among the 
major steel units, has embarked on 
an extensive program of construc- 
tion. Eugene G. Grace, president, 
has announced plans for building 
new mills to meet the demand for 
tin plate, wire products and shiny 
alloys. For there, and now, is the 
real market. 


Backward Steels 


U. S. Steel, which had only about 
18 per cent of its production in the 
lighter classifications a year ago laid 
$70 million on the line in its con- 
struction budget for 1935 for mod- 
ernization and 1936 and 1937 call 
for similarly large expenditures. 
Which simply serves to show that 
the two companies which we had 
come to regard as the steel industry 
are not the industry at all. They 
are actually in the process of catch- 
ing up with the industry. 

The proof is in the facts. Three 
companies with 100 per cent ca- 
pacity in the lighter steel divisions 
have made better than average 
records, especially in recovery: 
American Rolling Mill, Acme and 
Sharon Steel. The two companies 
which have made the outstanding 
depression records, were nicely 
balanced between heavy and light 
products: National Steel, with 66 
per cent light, 34 per cent heavy, 
and Inland with 40 per cent light 
and 60 per cent heavy. 

Of course, there were other fac- 
tors in the fine earnings totals of 
National and Inland—their strategic 
locations and their feeder position 
to the automotive industry. Na- 
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Those 


New 
Steel Mill 
Productive 

Capacity 
for What? 


Photo by 
Douglas-Gendreau 


tional, moreover, was aided and 
abetted by its large tinplate ca- 
pacity. The demand for tinplate 
held up well during the industrial 
toboggan and so did prices. 

The swerve of the steel industry 
from heavier to lighter departments 
has created a statistical illusion— 
the same sort of illusion that larger 
freight cars produced in the railroad 
industry. When railways began put- 
ting on large freight cars, with 
greater capacity, carloadings figures 
declined. To the same extent, the 
introduction of enlarged capacity in 
steel has caused misapprehension in 
regard to actual operations. 


New Capacity 


The industry has been building 
up its capacity right along. True, 
in recent years the heavy products 
have not been in vigorous demand, 
but the compensation has been in 
the sale of the glistening alloys for 
pots, pans, radiator caps and a 
multitude of conspicuous uses. (The 
recent upsurge in building, in buy- 
ing of electric generating equipment, 
in road making machinery and other 
capital goods items will be of im- 
portant benefit to the major steel 
producers — Bethlehem, U. 
Youngstown, Jones & Laughlin— 
and it will boost the overall oper- 
ating rate in the industry.) But 
the important point to remember is 
that the operating rate has already 
undergone a considerable climb and 
at the same time capacity has in- 
creased. Thus, although the indus- 
try may be operating at only 68 per 
cent, say, at that rate it would be 
producing more steel than in any 


year in history with the exceptions | 


of 1928 and 1929. Which hardly 
indicates that the steel industry is 
enfolded by the doldrums; rather, it 
indicates that we have suffered from 
statistical astigmatism. 

It stands to reason that as com- 
panies add to their capacity in the 
lighter steel divisions, their oper- 
ating rates for overall capacity will 
tend to decline, unless they scrap 
old plant. But the industry has not 
been scrapping as fast as it has been 
building, and consequently we have 
been having the illusion of the 
“larger freight cars.” 

In recent weeks, steel operations 
have been at the rate of from 68 
to 70 per cent of capacity. That 
would be at the average annual rate 
of 47.5 million gross tons of steel 
ingots. Compared to actual produc- 
tion in recent years it becomes clear 
that steel is doing very nicely, viz: 


Steel Ingot Actual Operating 

Capacity Production Rate 
Year -—-(000 Omitted)— 
1927......59,436 43,777 75% 
1929......63,058 54,850 88 
66,897 39,595 61 
68,299 25,429 37 
i 68,199 13,464 20 
69,735 25,949 37 
69,750 33,900 49 
What Next? 


Now there is no surety that steel 
operations will average 68 to 70 
per cent for all of 1936. In fact, 
with summer influences ahead we 
are doubtless destined to see some 
decline from present levels. What 
is important is that operations at 
78 per cent of present capacity (only 
about 10 per cent more than the 
current rate) would result in an 
actual steel ingot production greater 
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than the rate that prevailed in the 
peak year. And now that the heavy 
industries are beginning again to 
come into their own—looking further 
ahead than the usual seasonal dips 
and bulges—it is obvious that (if 


Rights Market Factor 


we can ignore political uncertain- 
ties) a seasonal bulge to 90 per cent 
or more is a reasonable expectation 
within the next year or so. And 
of course the gains from this point 
onward will accrue largely to such 


The issuance of rights to subscribe to new stock 

or other securities usually means an expanding 

scope of operations with generally favorable 

long term implications. But the market response 
is often negative. 


BOUT 140 important companies 

with securities listed on the 
leading exchanges raised new capi- 
tal in 1929 by issuance of rights to 
stockholders. It appears doubtful 
that that record will be equalled 
for many years, if ever, but in 1935 
advance of stock prices encouraged 
many companies to turn again to 
this method of obtaining capital 
funds and several additional offer- 
ings of rights have recently been 
announced. Some of the flotations 
have taken the form of rights to 
subscribe to stock option bonds, but 
there has recently been an increas- 
ing tendency to offer blocks of capi- 
tal stock. 


Valuing Rights 

Offerings of rights are a recogni- 
tion of the preemptive privilege to 
subscribe to new equity issues which 
attaches to most common stocks. 
The value of rights is calculated 
upon the basis of the present market 
price of the outstanding stock. For 
instance, if the stock is quoted at 
60, and the new shares offered at 
50 in the ratio of one new share for 
each ten shares held, the rights will 
be quoted around 1 (60 — 50 — 10; 
10 ~ 10 = 1.). The quotations of 
rights represent the value of that 
privilege which attaches to one share 
of outstanding stock. 

It will be noted that this method 
of calculation of the value of rights, 
which is the usual one, is based upon 
the fundamental assumption that the 
sale and issuance of additional stock 
will not change the value of the out- 
standing shares; that is, that (other 


_ things being equal) the new capital- 


ization, including the new stock be- 
ing sold, will have a value per share 
approximately equal to that of the 
old capitalization. Sometimes this 
is true; more frequently it is not. 
Where changes in per share earning 
power to result from the financing 
are clearly evident, such changes are 
generally discounted in the market 
price of the old stock, and conse- 
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quently of the rights, before the 
expiration of the rights offering and 
the completion of the financing. 
But it is frequently very difficult 
to gauge the probable effect of the 
financing and the capital expansion 
upon the future per share earnings 
of the company. The funds obtained 
by sale of new stock or other se- 
curities may be used for many dif- 
ferent purposes, such as addition to 
current working capital, retirement 
of debt, purchase of shares or assets 
of another company, expansion of 
productive capacity by construction 
or purchase of new plant or ma- 
chinery, etc. Although a number of 
these purposes, when effected, may 
lead eventually to larger per share 
earnings on the new capitalization, 
the near and intermediate term re- 
sult is often the dilution of per 
share net income. Even when shares 
are substituted for high cost debt, 
the effect is likely to be reduction 


—Keystone View 


Rights Are a Factor in Providing Funds 
for Plant Expansion 


companies as U. S. Steel, Bethlehem 
and others which possess substantia] 
“heavy steel” capacity. Such com- 
panies will show the striking earn- 
ings gains; for the others, the 
cream is off. 


of per share earnings (unless the 
new stock is sold at a price repre- 
senting a very high ratio to current 
earnings per share) because of loss 
of part or all of the leverage factor. 

In general, earnings per share on 
the new capitalization are likely to 
increase (assuming no gain in earn- 


_ ings realized from assets held prior 


to the financing) only if the proceeds 
of the stock issue are used to pur- 
chase immediately productive assets, 
such as the plants of a profitable 
company. But unless such assets are 
purchased at bargain prices, the re- 
sult may again be either a decline 
in per share earnings or little net 
change. 

Possibly the most frequent use of 
funds obtained through sales of 
stock under offerings of rights is in 
the expansion of plant facilities 
through the construction of new 
buildings and purchase of new equip- 
ment. If the additions and better- 
ments are well conceived, and indus- 
try trends continue favorable for an 
extended period, the newly invested 
capital will eventually produce sub- 
stantial net earnings, possibly large 
enough to increase per share earn- 
ings on the total capitalization. But 
there is apt to be a considerable 
time lag. Before the new facilities 


‘attain full productivity, earnings 


per share suffer dilution, and this 
phase may last a year or even longer. 


Depressing Effects? 


Consequently, it is not surprising 
that the announcement of the offer- 
ing of a large block of new stock to 
stockholders under rights sometimes 
acts as a depressant upon the mar- 
ket for the outstanding’ shares. 
General American Transportation 
common stock sold up to a high of 
63 early in February; on April 6, 
the day the industrial averages 
reached their 1936 high, this stock 
declined below 50. Although rail 
equipment industry trends were 
partly responsible for this non-con- 
formist market performance, an 
offering of rights, to stockholders of 
record April 2, to purchase new stock 
at $44 per share probably was a more 
important short term influence. 
Numerous similar examples could be 
cited, although individual circum- 
stances sometimes cause a favorable 
market response. 
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Four Bonds With a Half-and-Half Tinge .... 


Offer both income and speculative possibilities 
as part of a diversified portfolio. 


HE: are four speculative bonds, 
suitable as part of a diversified 
group of securities for income and 
potential appreciation. Insofar as 
their safety depends essentially on 
business conditions, they will tend 
to fluctuate more or less with the 
stock market, rather than the bond 
market. 


CENTRAL STATES ELECTRIC 53s, 
1954. Recent price, 65. Current 
return, 7.7 per cent. Although not 
secured by a mortgage, these deben- 
tures are a direct obligation of the 
company, which is a utility invest- 
ment enterprise, a large portion of 
whose assets is represented directly 
and indirectly in the common stock 
of North American Company. On 
the basis of current prices for North 
American common, the issue appears 
to be well safeguarded and cash on 
hand or available from the sale of 
assets offers protection of interest 
requirements. Essentially, the de- 
benture is an oblique commitment 
to the public utility industry. 


GENERAL STEEL CASTINGS 
1949. Recent price, 78. Current 
return, 7 per.cent. Earnings of 
this company went from bad (deficit 
$1.7 million) in 1934 to worse 
(deficit $2.5 million) in 1935, which 
is hardly a recommendation for the 
first mortgage bonds. But the issue 
is directly secured by plants at 
Granite City, Ill, and Eddystone, 
and there are two tangible 
redeeming features: One, the com- 
pany’s strong financial position and 
two, revival in the railroad equip- 
ment industry. Net working capital 
at the end of 1935 amounted to $5.1 
million and despite desolate earnings 
during depression years the bonds 
have been kept in good standing. 
As an important manufacturer of 
steel castings for railroad equip- 
ment, the company appears to be 


poised to register earnings along. 


with the resumption of buying by 
1936 
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the railroads. That is the chief 
basis for speculative purchase or 
retention of the company’s bonds. 


NASSAU ELECTRIC 4s, 1951. Re- 
cent price, 68. Current return, 5.9 
per cent. This is a traction issue. 
It is one of the underlying bonds in 
the Brooklyn & Queens Transit 
system, and fixed charges have been 
covered by a wide margin despite 
the depression drop in traffic. In 
the eight months ended February 
29, 1936, fixed charges were covered 
1.72 times, versus 1.79 times in the 
corresponding months ended Febru- 
ary, 1935. Passenger revenues are 
turning up, a favorable development. 
Another favorable factor is that the 
B. Q. T. is controlled by the 


Brooklyn-Manhattan Transit Corpo- 
ration. That means strong financial 
backing. 


NEw YorRK, CHICAGO & St. LOUIS, 
43s, 1978. Recent price, 80. Cur- 
rent return, 5.5 per cent. This is a 
junior mortgage of the “Nickel 
Plate.” With earnings definitely on 
the uptrend, the position of the 44s 
is steadily improving. In 1935, 
fixed charges were covered 1.15 
times, as compared with 1.01 times 
in 1934, 0.84 times in 1933, and the 
depression low of 0.44 times in 1932. 
The outlook for rail traffic continues 
favorable (this road is not likely to 
be seriously affected by the pas- 
senger fare cut because freight is 
its major business by a_ wide 
margin) and the junior bonds ap- 
pear to be in a position to gain in 
investment status as recovery con- 
tinues. 


General. Motors Forges Ahead 


Company’s banner first quarter and bright out- 
look are lending considerable attraction to the 
equity at current levels. 


HERE is a market saying that 

the “trend makes the news” but 
it is not easy to overlook some of 
the very gratifying first quarter 
statements now making their ap- 
pearance, and the showing of Gen- 
eral Motors was exceptionally favor- 
able. Not only did net profits rise 
66.5 per cent in the first three 
months of this year as compared 
with that period of 1935, but the 
$1.17 per common share was the 
highest since 1929. Last year, 68 
cents was earned in the first three 
months. 

As the second quarter has started 
auspiciously and the prospects are 
that April sales to consumers will 
establish a new record, it is gen- 
erally believed that the manage- 
ment’s dividend policy will be more 
liberal this year. Less than: 42 per 


cent of first quarter earnings were 


of $324.1 million. 


distributed to the stockholders, and 
with cash and marketable securities 
at $218 million on March 31 and net 
working capital of $355.2 million, 
an increase in the rate or an extra 
may be authorized at the May 4 
meeting. Usually the directors have 
waited until later in the year, but 
because of the large margin over the 
dividend and the favorable outlook, 
the attitude of the management may 
have changed. 

It is rather interesting to note 
that earnings for the first quarter 
compare with the best two periods 
of last year—the second and fourth 
quarters—when $1.17 and $1.18 per 
share, respectively, was earned. 
Total sales volume of $341.3 million 
was below the June quarter of last 
year of $343.2 million, but higher 
than .the December quarter’s sales 
Last year opera- 
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Mixed Trends Shown 
by Recent Bond Offerings 


D IVERSE price trends have been followed by some of the important 
bond offerings which have appeared during the past month or 
so, changes from the original offering prices now ranging from an 
advance of four points to a decline of 43 points, on the basis of recent 
bids. The following tabulation includes most of the large issues 
which have recently appeared—up to last week—and future issues 
will be discussed in similar manner from time to time. 


Recent Offerings 


Offering price Recent 
to public bid 
California-Oregon Power first 4s, 1966............... 94 


Bonds reasonably well secured, but in view of nature of territory served, 
threat of competition from Federal power projects, and other factors, yield 
of about 4.1 per cent at original offering price appeared a little too low. 


Chicago Union Station first 334s, 1963.............. 105 


In addition to the importance of properties mortgaged, bonds are fully 
guaranteed by the Pennsylvania R.R., the Chicago, Burlington & Quincy 
(two of the country’s strongest railroads) and other companies, placing 
them definitely in the gilt edged category. 


Cleveland-Cliffs Iron Co. first 434s, 1950.......... RE 105 


Secured by lien on very valuable iron ore reserves, steamship and other 
transportation facilities, use of which should increase with upward trend 
in iron and steel production. Coupon more generous than most other 
recent issues of like character. 


Eastern Gas & Fuel Assoc. first & coll. 4s, 1956........ | 92 


Earnings for 1935, although materially below other recent years, in- 
dicate good margin of interest coverage, but earnings not as stable as those 
of companies engaged solely in manufactured gas business, because of 
importance of coal and coke sales, long term trend of which is probably 
downward. Offering price yield of 4.2 per cent not especially liberal. 


Jones & Laughlin Steel first 444s, 1961............... 972 


Coupon rate on this issue was raised to 44 from 4 per cent, the latter 
being the rate originally proposed. The decision on the higher coupon was 
well advised. Bonds have valuable security, but company has been in the 
red for the last five years, a small loss having been reported for 1935. 


96 
Even granting the much better than average record of this company, a 


coupon rate of only 34 per cent for the unsecured debenture of a motion = 


picture concern appears unjustifiably low. 


National Dairy Products deb. 334s, 1951 w.w.. ....... re 100 ¥2 


This issue may be considered one of the better industrial debentures, but 
there is some question as to whether it could be floated successfully at a 
coupon rate of less than 4 per cent if it were not for the stock option 
“sweetening.” 


Shell Union Oil deb. 3 Yas, 95 


Reported substantial losses in four of the past six years. Despite recent 
improvement, coupon rate of 33 per cent and offering price of 99 appear 
seriously out of line. 


West Penn Power first 3 Y2s, 1966................ | 10542 


Strong utility operating company first mortgage; earnings consistently 
far in excess of fixed charges. This type of bond meets widespread 
institutional investment demand. 


Youngstown Sheet & Tube first 4s, 1961............. I 96 


Reported large losses in all years 1931 to 1934, inclusive; earned fixed 
charges 1.36 times in 1935. Coupon of 4 per cent not seriously out of 
line, but yield, considering nature of obligation, not sufficiently large to 
attract the majority of investors. 
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tions in May were delayed by the 
tie-up in Chevrolet production and 
the strike at the Toledo plant, but 
a sharp improvement occurred in 
June. The indications are that. 
profits for the current period wil] 
be higher than last year, but the 
extent of the gain will not be ag 
large as in the first quarter. Some 
stimulation should be developed from 
the spending of the bonus, although 
possibly some of the recipients have 
already anticipated the payments 
and have taken advantage of facili- 
ties made available to purchase 
automobiles against payment when 
their bonus money is distributed in 
June. 


Leadership Strengthened 


Incomplete registration statements 
for the first quarter indicate that 
General Motors sold 44.2 per cent 
of all passenger cars, as against 
close to 32 per cent in the cor- 
responding three months last year. 
Unit sales of the company gained 
28.7 per cent and were moderately 
above the fourth quarter. Thus it 
would appear that the company’s 
competitive position has improved. 
Chrysler’s dollar sales declined 1 
per cent in the first quarter, and 
unit sales to dealers and distributers 
declined from 247,631 to 239,867 
units in the quarter recently ended. 

Selling under 15 times earnings 
for the twelve months ended March 
31, at a recent price of 60, the com- 
mon shares of General Motors do 
not appear distinctly overvalued 
among the high grade equities. The 
industry as a whole seems in a good 
condition as regards dealers’ stocks 
and the outlook remains favorable. 
The stock still appears suitable for 
longer range funds. (Factograph 


No. 31. Also FW, Jan. 15.) | 


Who's Calling 
from Washington? 


ALL STREET is considerably 
mystified over the source from 
which anonymous telegrams and 


telephone calls have come predicting , | 


lower prices for American Telephone 
& Telegraph stock. These messages 
usually are timed a day or two be- 
fore the appearance of bits of testi- 
mony produced at the Senatorial in- 
vestigation. What Wall Street is 
most curious to know is, who is be- 
hind these communications and who 
is it who seems to know what is 
going on? If the author has acted 
on his supposed information it has 
turned out very profitably in this 
thin market, with the rank and file 
of traders feeling jittery. 
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Expanding Power Demand Ps 


And for that reason, several 
issues in the low-price range 
appear to be suitable commit- 
ments for long term holding. 


O MUCH politics have been heaped 

upon the public utility industry 
both from Federal and State sources 
that at times it has almost been 
impossible to get a clear view of 
individual utility securities. It has 
been a case of being unable to see 
the trees because of the forest. But 
now it appears as if underlying 
basic factors are working for the 
betterment of the industry and in- 
dividual companies, notwithstanding 
the continuous agitation for lower 
rates, the threat of government com- 
petition, increased taxes and the 
ever-present Public Utility Act of 
1935—the constitutionality of which 
is still to be decided. 

The important point is that the 
utility industry has definitely moved 
into the foreground of recovery. 
Since 1932 when total electric out- 
put amounted to only 77.4 billion 
kilowatt hours, production has been 
increasing and in 1935 reached a 
new peak of 93.4 billion kilowatt 
hours as compared with the previous 
high of 90.3 billion kilowatt hours 
consumed in 1929. Reports for the 
early months of 1936 show a further 
increase over 1935. A large propor- 
tion of this improvement comes from 
a new all-time high record in resi- 
dential consumption and_ higher 
small-commercial demands, in which 
departments the load is highly profit- 
able. 


Helpful Influence 


A further helpful influence has 
been new financing. The _ public 
utility industry has been quick to 
take advantage of the low prevailing 
interest rates and thus has been able 
to reduce fixed charges (refunded 
rates average 20 per cent lower), 
which account for 24 per cent of 
all expenses, including taxes and 
depreciation. During 1935 utility 
refunding amounted to $1,147 mil- 
lion. Because most of this refunding 
occurred late in 1935 and there were 
many overlapping interest payments 
as well as marketing costs, the sav- 
ings are not fully reflected in last 
year’s income statements. They will 
begin to show up in earnest this 
year. 

Thus, viewing the situation in its 


1936 
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Political Influences 

have not curbed the 

recovery of electrical 
consumption 


—Finfoto 


entirety, the political aspect appears 
to be counterbalanced by the grow- 
ing demand for electricity. Few in- 
dustries, from the standpoint of 
consumer demands, face so bright a 
future as power and light and se- 
lected shares in well entrenched 
companies appear to be suitable for 
purchase or retention at current 
levels for long term holding—on the 
theory that continued expansion in 
power output will offset many of the 
unfavorable and uncertain factors 
which lie on the political side of the 
equation. On this basis, the follow- 
ing shares appear to be suitable for 
long term commitments for those 
who can ignore general market fluc- 
tuations caused by current political 
uncertainty : 


Earnings Per Share Divi- Recent 


Company: 1936 1935 dend Price Return 
American Power 

& Light... ... {D$0.49 {D$1.67 None 10 Nil 
American Water 

Works....... 1.45 70.98 *$0.45 20 2.2% 
North American §1.45 §1.07, 1.00 25 4.0 

1935 1934 

Electric Power 

& Light...... ~D1.41 {DI.78 None 14 Nil 
National Power 

& Light...... $0.79 $0.94 0.60 10 6.0 
Pacific Gas & 

Electric... ... 2.10 1.52 1.50 34 44 
So. California 

Edison....... 1.65 5.8 


*Paid in 1935. +12 months to February 29. {12 months to 
November 30. §12 months to March 31. 


What Constitutes 
Manipulation? 


ALL STREET experienced 
quite a shock when it learned 
that the Securities & Exchange 
Commission had ordered the highly 
regarded firm of White, Weld & 
Company, one of its oldest houses, to 


appear before it to show cause why 
it should not be suspended or ex- 
pelled from further brokerage deal- 
ings alleging that against the public 
interest it has manipulated the stock 
of A. O. Smith & Company, a listed 
issue. What makes this case so 
strange is that it had been under 
investigation back in 1935 and was 
supposed to have been closed, the 
belief prevailing then that no un- 
ethical dealings had been uncovered. 


Charges Denied 


White, Weld stoutly disclaims any 
violations, contending that it en- 
tered into no public distribution of 
the stock, and attempted no pegging 
of the price, and that these charges 
of wrongful acts have no basis in 
the facts. It had acquired an option 
which is placed among ten of its 
customers. It asserts that the firm 
and some of its partners indepen- 
dently purchased stock in the open 
market and that these commitments 
are still held intact. It contends 
that this fully controverts the Com- 
mission’s allegations of undesirable 
manipulation. While the circum- 
stances in this case are unfortunate 
because of the high standing of 
White, Weld & Company, the hear- 
ing of these charges might serve a 
most useful purpose if it clarified 
the vexing question as to what really 
constitutes unfair manipulation. 
There seems to be considerable con- 
fusion on this point in the mind of 
the Commission itself. If the facts 
are as stated by White, Weld & 
Company then there appears to be 
no basis for criticism. It would be 
to the best interests of the financial 
community if this much mooted 
question was solved once and for 
all, and until it is no broker or 
dealer really can know just where 
he stands in his security dealings. 
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No. 54 Fairbanks, Morse & Company 
Data revised to April 29, 1936 Earnings and Price Range (FKM) 

Incorporated: 1891, Ill.; originally founded in 60 

1858. General office, 900 So. Wabash Ave., 48 T 

Chicago, Ill. Annual meeting: Fourth Wednes- 36 Price Range 

day in March. 24 

Capitalization: Funded debt... $5,438,500 

*Preferred stock 6% cum. Earned Per Share $8 
65,657 shs 0 

Common stock (no par)........ 434,528 shs $8 

ee Deficit Per Share 


$10 


*Callable at 105; convertible into 3 shares 1928 “29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


of common to Feb. 28, 1937; 214 shares to 
Feb. 28, 1939; 2 shares to Feb. 28, 1941. 

Business: Famous as manufacturer of “Fairbanks” scale. 
Company is a leading manufacturer of Diesel engines. Also 
makes pumps, electrical equipment, power engines and 
stokers, and has entered the field of household items, such 
as refrigerators, radios, washing machines and ironers. 

Management: Alert and aggressive. 

Financial Position: Strong. Net working capital, at end 
of 1935, $12.3 million; cash, $3.4 million. Working capital 
ratio: 6.8-to-1. Book value of common, $27.88 per share. 

Dividend Record: Late in 1935, capitalization was read- 
justed to pay off arrears on preferred stock. No dividends 
have been paid on common since June, 1931. 

Outlook: Stimulation of demand for Diesel engines and 
other power equipment holds promise for the future. 

Comment: Common is a non-income producer, but con- 
sideration has been given to refund the company’s 5% 
debentures or change the provisions which prevent payment 
of common dividends at present time. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Half-year Periodsended: June 30 Dec.31 Year's Total Dividends Price Range 


D3.41 D0.95 D4.36 None 114— 2% 
| See. D0.56 0.84 0.28 None 1834— 7 
0.40 2.07 2.47 None 3913-17 
No. 13 Montgomery Ward & Company 


No. 84 Oliver Farm Equipment Company 
Earnings and Price Range (OF) 
Data revised to April 29, 1936 32 f O14 Capitalization 5 
Incorporated: 1929, Del. Office at 400 West 24 Price Range {T 
Madison St., Chicago, Il. Annual meeting: . { } 
Last Tuesday in June. Number of stockholders: oo JU 
(Before recapitalization), preferred, 4,168; 
common. 7,719. Earned Per Share ° 
Capitalization: Funded debt........... None $5 
272,072 shs $1 
1928 ‘29 ‘30 ‘32 ‘33 ‘34 1935 


_. Business: One of the important manufacturers of farm 
implements. Products include a complete line of agricul- 
tural equipment sold under well known trade names. 

Management: Has made considerable progress toward 
consolidating position of company. 

Financial Position: Greatly improved over past two 
years, but not outstandingly strong in liquid assets. Work- 
ing capital at end of 1935, $10.8 million; cash, $571,505. 
Working capital ratio: 7.1-to-1. Book value of stock, $49.54 
per share. 

Dividend Record: Poor. No dividends ever paid on com- 
mon stock; disbursements on preferred (outstanding until 
eliminated by 1935 recapitalization) paid in 1929 and 1930. 

Outlook: Upward trend of farm implement sales should 
make possible further progress toward strengthening of 
financial position and recovery of earning power. 

Comment: New common stock is in much better position 
than the old because of elimination of preferred stock and 
accumulations. Nevertheless, the issue must be considered 
as more speculative of the equities of farm equipments. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dee. 31: 1930 1931 1932 1933 1934 1935 
Earnings per share... .. *D$9.69 *D$9.81 *D$8.52 *D$6.50 *D$5.56 +D$1.77 
Dividends paid........ None None None None None None 

3474 83 7 $274 


*Old stock outstanding before recapitalization. New stock. Under recapitalization plan 
adopted in 1935, one share of new common was given for each 20 shares of old. 


Data revised to April 29, 1936 Earnings and Price Range (M) 
Incorporated: 1919, Ill. Office: 619 West fe Fiscal ¥r_end Jan I 
Chicago Ave., Chicago, Il]. Annual meeting: m= | 


Fourth Friday in April. Number of stock- Price Range 
holders, more than 75,000. 


Capitalization: Funded debt........... None 0 O =O Se 

*Class A stock $7 cumulative - $4 

201,554 shs Y Earned Per Share $9 

Common stock (no par)....... 4,565,004 shs 

*Not subject to call. 1928 “99 30 ‘31 32 °33 ‘34 1939 


Business: Oldest mail order company; now second largest. 
Also operates an extensive retail chain store system, 
numbering around 500 units. Earnings are about equally 
divided between mail order and retail divisions. 

Management: New management, placed in charge in 
1931, has made considerable progress. 

Financial Position: Very strong. Net working capital 
January 31, 1936, $96.8 million; cash, $15.2 million. Work- 
ing capital ratio: 6.5-to-1. Book value of stock, $28.46 
per share. 

Dividend Record. Irregular. Common payments sus- 
pended 1930, resumed April, 1936, with a distribution of 
20 cents per share. No regular quarterly basis. 

Outlook: Rehabilitation of retail units seems virtually 
completed, and penalties from overhasty expansion in late 
20s have been absorbed. While business still is largely 
with the farmers, sales volume should be responsive to any 
general gain in consumer spending. 

Comment: Need for maintaining large inventories and 
cash position to finance installment sales may keep divi- 
dends to a moderate percentage of earnings:for a while. 
Stock is among the more volatile merchandising issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Jan. 31 30 Oct. 31 *Year’s Total Dividends Price Range 


1932. Ds0.46 Ds0 $0.18 None 16%4— 3% 
D$0.85 D057 0.37 0.88 D1.62 None 85% 
See 0.29 0.43 0.35 0.60 0.18 None 3554—20 
| ee 0.35 0.40 0.40 0.93 1.72 None 4074—2134 
~*Fiscal year ends January 31. tInitial Payment. 
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No. 40 The Pennsylvania Railroad Company 


. Earnings and Price Range (PA) 
Data revised to April 29, 1936 i 
Incorporated: 1846, Pa. Office at Broad St. 
Station Bldg., Philadelphia, Pa. Annual meet- 
ing: 2nd Tuesday in April. Number of stock- 
holders: 226,336. 

Capitalization: Funded debt. . .$686,902,740 
Capital stock ($50 par)..... 13,167,696 shs 


0 
1928 ‘29 ‘30 “31 ‘32 ‘33 ‘34 1935 


Business: One of the world’s largest railroad systems, 
operating about 11,500 miles of road. Main lines extend 
from New York, Philadelphia, Baltimore and Washington 
to Chicago and St. Louis. 

Management: Has long experience and _ exceptional 
ability. M. W. Clement elected president to succeed W. W. 
Atterbury, who died in 1935. 

Financial Position: Strong. Working capital at end of 
1935, $37 million; cash, $47.4 million. Working capital 
ratio: 1.5-to-1. Book value of stock, $89.19 per share. 

Dividend Record: One of the few railroads able to earn 
and pay a dividend in every year of the depression. Recent 
policy has been to make one payment each year. Payment 
of $1 per share made February, 1936. - 

Outlook: Geographical position of road’s lines make it 
an important beneficiary of any sustained upward trend 
in steel and other heavy industries. 

Comment: Stock was formerly regarded as a relatively 
conservative investment issue. In view of company’s strong 
financial position and well balanced capitalization, eventual 
reattainment of that status is not unlikely. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 

Earned per share.... _. $5.28 $1.48 $1.03 $1.46 $1.43 $1.81 

Dividends paid....... . 4.00 2.75 0.50 0.50 1.00 50 
Price Range: 

8654 64 2334 42144 39% 32% 

53 164% 6% 1334 20% 17% 
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No. 66 Texas Gulf Sulphur Company 


No. 89 (The) United Gas Improvement Company 


oernngs and Price Range (TG) 


Data revised to April 29, 1936 
Incorporated: 1909, Texas. Executive Office, 
75 East 45th St., New York City. Corporate 
Office, Houston, Texas, Annual meeting: Fourth 
fuesday of November, at Houston, Texas. Num- 
ber of stockholders: 26,229. 

Capitalization: Funded debt........... None 
Capital stock (no par)....... 3,840,000 shs 


Earned Per Share 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Accounts for about half of the world’s pro- 
duction of native sulphur; mines are located in Texas and 
Louisiana. Best customers are chemical manufacturers, 
who take about two-fifths of the annual output, and fer- 
tilizer and paper manufacturers, who consume the bulk 
of the remainder. Exports 30 per cent of its production. 

Management: Efficient and highly regarded; includes 
representatives of prominent banking and industrial groups. 

Financial Position: Sound. Working capital at end of 
1935, $24 million; cash, $7.2 million; government securities, 
$3 million. Working capital ratio: 17.9-to-1. Book value 
of stock, $15.52 a share. 

Dividend Record: Very good. Payments made without 
interruption on capital stock since 1921, though at varying 
rates. Current rate $2 per annum. 

Outlook: Price structure for sulphur very firm, domestic 
quotations having been maintained at $18 a ton since 
1927. Texas tax on sulphur has been 75 cents a ton since 
1931. Export prices also very stable, through arrangement 
with Italian producers. Present reserves estimated to have 
a life of about 40 years at normal rate of production. 

Comment: Capital stock is obviously a liquidating propo- 
sition and usually subject to wide range fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar.31 June30 Sept.30 Dec.31 fYear’s Total Dividends Price Range 
6 $0.54 $2.33 $2.00 


1932......... $0.68 $0.55 $0.5 2634—12 
0.57 1.03 0.95 2.93 125 
1934......... 0.56 0.76 0.75 * 1.81 2.00 4314-30 
1935......... 0.40 0.50 0.47 0.57 1.94 2.00 36842834 


*Not computed as company then changed accounting policy: previous quarters’ figures are 
before amortization, which item has since been deducted in interim and annual reports. 
{Based on 2,540,000 shs. in 1932 and 1933; 3,840,000 shs. in 1934 and 1935. 


Data revised to April 29, 1936 " 
Incorporated: 1885 in Pennsylvania; originally [| gocormngs and Pnce Range (UGI) 
organized in 1882. Main office, 1401 Arch St., 48 +}— - 
Philadelphia. Annual meeting, First Monday 36 ene ts 
in May. Number of stockholders as of February 24 Hot 
1, 1936: Preferred, 21,163; common, 101,598. 12 


Subsidiary preferred ‘stocks... . .$76,683,723 Earned Pet Start $2 

765,216 shs 1928 °30 341935 

Common stock (no par)...... 23,251,755 shs 


*Callable at 110. 


Business: Organized to develop a new process for manu- 
facturing artificial gas, the company has gradually grown 
into one of the country’s major public utility holding com- 
panies, embracing a diversified utility service in the East. 
For the most part, properties are geographically integrated. 

Management: Conservative and experienced. 

Financial Position: Excellent. Working capital at end 
of 1935, $17.7 million; cash and marketable securities, $20.2 
million. Working capital ratio: 1.7-to-1. Book value of 
common stock, $10.70 per share. 

Dividend Record: Conservative. Payments have been 
made regularly on preferred. Disbursements on common 
were scaled down last year to conform to earnings. Cur- 
rent rate: $1. 

Outlook: Although political factors in utility field are 
unsettling, expansion in general business is an offsetting 
favorable influence. 

Comment: Common stock ranks as conservative commit- 
ment to a public utility holding company. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June30 Sept.30 Dec.31 Year's Total Dividends Price Range 
2 $0.39 $0.33 $0.29 $0.35 $1.36 $1.20 


ee 0.33 0.30 0.29 0.31 1.23 1.20. 25 —13% 
0.33 0.30 0.27 0.29 1.19 1.20 20%—11!4 
pre 0.28 0.26 0.26 0.29 1.09 1.00 


9% 


No. 47 The Yale & Towne Manufacturing Company 


No. 43 Transamerica Corporation 


Earnings and Price Range (TA) 


Data revised to April 29, 1936 60 -— : 

Incorporated: 1928, Del. Offices: San Francisco 45 Price Range 
and 44 Wall St., New York City. Annual meet- be 
ng: Last Thursday in March at Wilmington, —] o 
Del. Number of stockholders, 213,840. 
Funded debt........... None Por Save $1 
Capital stock (no par)......23,181,568 shs r 


1928 ‘29 ‘30 °31 ‘33 34 1935 


Business: Holding company, largest interest in virtual 
ownership of Bank of America National Trust & Savings 
Association, fourth largest bank in the U. S. Other im- 
portant holdings include 10 per cent of capital stock of Na- 
tional City Bank of New York; 54 per cent of Bancamerica 
Blair; control of Banca d’America e d’Italia, ete. 

Management: Very aggressive. Giannini régime is 
among pioneers in branch banking. 

Financial Position: Because of nature of business, work- 
ing capital cannot be calculated. Asset value of stock on 
December 31, 1935, $6.92 per share. 

Dividend Record: Erratic. Regular distributions 1929 to 
April 1, 1931. Payments resumed in 1934. Present rate, 
30 cents per share, plus extras, payable semi-annually. 

Outlook: Depends essentially upon conditions on Pacific 
Coast and general prosperity of banking and financial in- 
stitutions. Changes in Banking Act seem favorable. 

Comment: Substantial amount of stock outstanding is a 
disadvantage, but volume of transactions is seldom heavy, 
and price movements have been quite wide. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1931 1932 1933 1934 1935 

Earned per share....... .. $0.26 $0.34 $0.48 $0.48 $0.88 

Dividends Paid.......... 0.60 None None 0.25 0.2714 
Price Range: 

18 7% 9% 814 14 

k 2 2% 2% 5% 474 


ogmrnngs and Price Range (YA) 


80 
Data revised to April 29, 1936 60 . 
Incorporated: 1882, Conn. Office, Stamford, 40 Price Range 
Conn. New York Office, Chrysler Building. 20 = 
Annual meeting: Second Thursday in April. 0s $6 
Capitalization: Funded debt........... None Y Earned Per Share zs 
Capital stock ($25 par)....... 486,656 shs 2 
Deficit Per Share| 0 


2 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Leading manufacturer of all kinds of locks 
and builders’ hardware. Also makes electric hoists, electric 
road trucks, hand lift trucks, trailers and other kindred 
articles. All products are marketed under widely adver- 
tised trade name “Yale.” Five plants are operated in the 
U. S., one in Canada and several in Europe. 

Management: Experienced and capable; conservative in 
financial policies, as indicated by execution of sound ex- 
pansion program. 

Financial Position: Adequate. Working capital at end 
of 1935, $8.2 million; cash, $1 million; marketable secu- 
rities, $1.7 million. Working capital ratio: 10.2-to-1. Book 
value of stock, $34.62 a share. 

Dividend Record: Distributions made every year since 
1881, except 1884 and the period from 1894 to 1898. Has 
paid occasional extras and stock dividends. Present an- 
nual rate, 60 cents. 

Outlook: Status of building industry most important 
earnings factor for company’s hardware and lock business, 
although widely diversified production reaches many other 
industries. Keen competition prevails in this field. 

Comment: The capital stock ranks as a sound “business 
man’s risk,” with the attraction of a steady income record. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Ge. ended: Mar.31 June’30 Sept.30 Dec.31 Year’s Total Dividends Price Range 
19. 2 


D$0.33 D$0.37 D$0.41 D9.49 D$1.60 $1.00 15 — 6% 
1933.........  D0.17 0.06 0.40 0.07 0.70 233 —7 
0.08 D0.14 0.14 0.12 0.60 22144—14 
er 0.02 0.15 0.22 0.59 0.98 0.60 354—17% 


NEXT 


SF, tock Factograhs 
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74—Dome Mines 
61—N. Y. Central R.R. 


62—COhio Oil 


30—Pacific Amer. Fisheries 72—Yellow Truck 


65—Sears, Roebuck 92—Young Spring & Wire 
22—Westinghouse Air Brake 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 
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Strange Political 
Philosophy 

It is difficult to fathom the poli- 
tical philosophy which dictates the 
President’s course of action; it is so 
unorthodox in contrast to all the 
accepted economic fundamentals. In 
his New York speech he re-affirmed 
his belief that sound prosperity can 
only be restored through restriction 
of agricultural production, increased 
wages, and shorter hours of work. 
He asserts that putting these theo- 
ries to work, would increase purchas- 
ing power. 

Searcity in production or in the 
output of labor has not yet in the 
economic experience of man resulted 
in prosperity of a substantial char- 
acter. It could do this no more than 
possession of money can benefit the 
people at large unless it is freely 
circulated. Apparently the President 
has forgotten the value of the lever- 
age of profit. The incentive of it 
stimulates turnover, and creates 
more employment and greater pur- 
chasing power. Hence it is not the 
hours men are employed that count 
so much as the number that are at 
work. Scarcity, no matter in what 
form it is disguised, cannot bring 
about a real and enduring pros- 
perity. 


Crazy Patch 
Taxes 

In the lap of Congress has been 
thrown an abortive tax bill. There 
is no rhyme or reason in it. It 
seems so unreal one cannot believe 
that such a concoction could have 
been drafted by any intelligent legis- 
lative council. But it is a reality 
and were it not so serious in its im- 
port it could readily become the butt 
for considerable humor. If this 
crazy patch work of taxes is finally 
enacted into law it could result in 


466 


serious temporary dislocation for 
the Government in raising revenues, 
for it would take tax accountants 


' weeks upon weeks to unravel all its 


intricacies and adapt themselves to 
the involved multiplication tables 
which would have to be used to ap- 
proximate what the actual taxes 
would amount to. Even newspapers 
friendly to the Administration—The 
New York Telegram, for example, 
—profess to be confused by this tax 
proposal. 

No wonder, when it has all the ap- 
pearances of an algebraic formula 
running into eight figures behind 
the decimal point. More important, 
however, than the looseness with 
which this measure has been drafted 
is its sinister intent. Instead of 
acting as a measure designed to 
raise taxes for legitimate needs, it 
is a punitive raid on the earnings 
and surpluses of business enter- 
prises. This is the one certain step 
that is needed to weaken the country 
irreparably when it face 
another depression. The earnest 
hope is entertained that when the 
tax bill reaches the Senate the con- 
sciousness of its implied danger will 
have so far awakened that body that 
sensible and workable formulas, not 
destructive in character, will replace 
its now crazy features. 


Forgotten 
Partner 

There is an appealing ring to the 
slogan selected by the New Dealers 
that beneath, above, under and over, 
and on all sides of their interest and 
planning, is the concern of the for- 
gotten man. Who he is has not been 
clearly defined. He remains a vague 
form. Be that as it may, there is 
one problem these utopians have 
neglected to solve which is how 
these supposedly forgotten men can be 
actually transformed into contented 
human beings without using the 
right ingredients. Wishful hoping 
cannot do it, nor can loose thinking. 
The ‘forgotten man needs what the 
New Dealers have not yet thought of 
—the forgotten partner; that is, 
business. It does not aid the for- 
gotten man to have doles issued to 
him out of the Government treasury. 
That is not inexhaustible; it is a 


well that can run dry. What he re- 
quires is work, livable wages, and 
employment opportunities. Instead of 
seeking this forgotten partner as an 
ally, the New Dealers treat him as an 
outcast and in so doing injure the 
forgotten man, though he may not 
realize it under the opiates with 
which he is dosed by his self ap- 
pointed guardians. Could he be 
made to realize to what extent this 
forgotten partner stood in the breach 
to help him during the dark days 
between 1930 and 1934 he would be 
more conscious of how much more 
he is needed now than self seeking 
politicians. During this period busi- 
ness, the forgotten partner, paid out . 
$26 billion more than it took in, all 
money that came out of its reserves. 
Can the forgotten man dissolve such 
a partnership? He can well ask 
himself that question. 


Reduced 
Passenger Fares 

Whether the Interstate Commerce 
Commission is within its constitu- 
tional right in ordering a reduction 
in passenger fares on the eastern 
roads to two cents a mile is not as 
important a consideration as is the 
advisability of its action. Consider- 


‘ing this angle it would seem that 


in the long run the railroads would 
increase their revenues much more 
than they would under any other 
method, and that is their goal. 
Passenger cars with every seat filled 
at two cents a mile would produce 
more revenue than if they were only 
partially occupied, as is now so often 
the case. 

One of the complaints in the past 
has been against the motor buses 
that have deprived them of consider- 
able passenger business because the 
buses offered cheaper transportation. 
Now the bus operators are complain- 
ing, fearing the new rates will place 
them in a weakened competitive 
condition.: The railroads have other 
more serious problems to contend 
with, such as increased taxation, 
added pension burdens and difficulty 
in ridding themselves of unnecessary 
appendages. But among these per-— 
plexities the two-cent per mile pas- 
senger rate cannot be included. It 
is a business builder. 
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.of $50 per share. 


Convertible Bonds 


as Investments 


(Part Il) 


The recent discussion of stock option bonds 
pointed out certain dangers of this type of 
investment. Here are specific examples. 


VERY good example of the 

effects of a changing conversion 
scale is furnished by American 
Water Works & Electric convertible 
collateral trust 5s, 1944. These bonds 
were convertible into common stock 
on a price basis of $20 per share for 
the latter through March 1, 1936. 
Thereafter, the price basis increased 
to $30 per share for a two year 
period. As the stock was selling be- 
tween $23 and $24 per share around 
the first of March, $12 million of the 
$15 million bond issue were turned 
in for conversion. After the first 
conversion period expired, the bonds 
dropped about 5 points in market 
price, but continued for a time to 
sell at a premium of 10 points or 
more, presumably because it was be- 
lieved that the second conversion 


- option would become valuable before 


expiration. However, those who 
bought the bonds at that time made 
the common error of paying too 
much for a stock option having only 
presumptive future value; holders of 
the bonds who had failed to sell or 
convert before the end of the $20 


-conversion option, and who continued 


to maintain their positions, made 
their second mistake. Before long, 
the company announced its intention 
of calling the $3 million bonds which 
remained outstanding. As_ these 
bonds will be redeemed on June 15 
at 102, they are now quoted only 
slightly above that figure. 


N.Y. Central 


New York Central secured con- 
vertible 6s, 1944, illustrate very well 
the difficulties which frequently arise 
when one attempts to gauge the 
probable value of conversion options 
which do not remain fixed through- 
out the stated term of the bonds. 
The New York Central 6s are con- 
vertible into common stock at a price 
of $40 per share (i.e., at a rate of 
25 shares per $1,000 bond) to May 
10, 1937; thereafter, on a price basis 
As the company 
recently sold 10-year 33 per cent 


-bonds, having comparable collateral 


security, at 98, it is evident that the 
6s, 1944, could be refinanced at an 
appreciable interest saving. Never- 
theless, the bonds have recently sold 
around 112, or 7 points above the 
current redemption price. This pre- 
mium is probably justifiable on the 
theory that the company will forego 
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an immediate interest saving—which 
could be effected by refunding—in 
the expectation that substantially 
the entire issue will be converted 
long before the maturity date. The 
stock sold above $40 a share before 
the recent general market decline; 
with the resumption of an upward 
market trend, it is entirely possible 


- that the issue might sell well above 


that level for an extended period. 
In that event, the company could 
effect a “forced conversion” by call- 
ing the bonds for redemption at 
105. On the other hand, conditions 
might change in such a way to make 
it appear preferable to the company 
to refinance. 


Allis-Chalmers 


From the viewpoint of the in- 
vestor, the bond whose stock option 
remains unchanged throughout its 
life is to be preferred, but such 
issues have practically disappeared 
in recent years. Consequently, the 
best one can generally do under 
present conditions is to select bonds 
whose stock options do not change 
frequently and are stepped up com- 
paratively gradually at the end of 
each conversion period. Allis- 
Chalmers debenture 4s are con- 
vertible into stock at $35 a share to 
November 1, 1938, at $40 a share to 
November 1, 1941, and at $45 a 
share to November 1, 1945. The 
conversion options of International 
Cement debenture 4s are quite 
similar, the price basis changing 
from $35 to $40 a share on January 
1, 1937. The attractiveness of these 
bonds for new purchases was ques- 
tionable at prices around the 1936 
highs (above 140), in view of the 
very low yields. However, the recent 
reaction has brought them much 
closer to a reasonable buying range. 

The following rules should be fol- 
lowed by the investor who is inter- 
ested in convertibles: (1) Don’t pay 
a large premium for the presumptive 
future value of the option. (2) A 
commitment having been made, bear 
in mind, that, when the price ad- 
vances to a point at which the yield 
is extremely low, it may be good 
policy to take profits. (3) Watch 
carefully for redemption calls (par- 
tial calls as well as those for entire 
issues). (4) Remember dates of 
changes in conversion bases when 
the options contain sliding price 
scales. 


AVAILABLE UPON REQUEST 
Analytical Studies of 


2] CONVERTIBLE 


BONDS e PREFERRED STOCKS 


also 
Can 
Glass INDUSTRIES 
Liquor ANALYZED 
Tobacco 


and statistics on 
595 Listed Stocks — 
Write Dept. M-2 for copy 


ODD LOT - ROUND LOT - MARGIN 
ORDERS SOLICITED 


JAMES M. LEOPOLD & Co. 


Members New York Stock Exchange since 1886 
| 70 Wall Street New York 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta Co. 


Members 
New. York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Ine. 
New York Cocoa Exchange 


€0 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 
discusses the 


Public Utility 
Situation 
Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Ex- 
change, Chicago Board of Trade, Detroit 
Stock Exchange, Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


GERMANY 


Reichsmarks at large discounts for 


TRAVELERS—GIFTS 
REAL ESTATE—LOANS—ETC. 


immermann & FF orshay 


Incorporated 


170 Broadway, N. Y. COrt. 7-5750 
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Wire connections to: BOSTON - BUFFALO 

CHICAGO - COLUMBUS - DENVER - DETROIT 

PHILADELPHIA PITTSBURGH ST. LOUIS 
SAN FRANCISCO WESTERLY, R. I. 


Commission orders executed in 


BONDS STOCKS 
(listed and unlisted) 


COMMODITIES 


REpPoRTS - ANALYSES 


Cash and Margin accounts invited 


RHOADES & COMPANY 


Founded 1898 


Members NEW YORK STOCK EXCHANGE 
NEW YORK CURB EXCHANGE 
PRINCIPAL COMMODITY EXCHANGES 
30 Pine Street 1 East 57th Street 
NEW YORK 
Boston Westerly, R. I. London 
(Foreign Representative) Paris 


dison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 
dustries. 


Commonwealth Edison Company 
CHICAGO 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


SPECIALISTS 


Offering Sheets 
Market Letters 
Addressing-Mailing 
Nelco Typewritten Letters 
Photo Offset Printing 
Mimeographing 
L uipped letter plant in the city—locate: 
the tnancial serving financial firms since 


“New Era Letter Company, Inc. 


47 West Street, New York, N. Y. 
Near Rector. Digby 4-9100 


Market 
Diges t 


weakness was appar- 
ent among secondary and specu- 
lative bonds, but high grade bonds 
were not affected to any great ex- 
tent, declines in this group being 
limited to small fractions. 


Pere Marquette first 5s 


Relatively attractive for income at 
prices around 102. Company earned 
fixed charges 1.45 times in 1935 and 
traffic has shown good increases in 
1936. For the first quarter, net in- 
come was $481,192, against $361,252 
in 1935. The company liquidated its 
debt to the Railroad Credit Cor- 
poration in 1935 and part of its debt 
to the RFC. It appears likely that 
the remaining RFC debt will be 
cleared up before the end of 1936. 


National Dairy Products 334 


Suitable for moderate commit- 
ments at prices around par. Stock- 
holders did not fully exercise their 
preemptive rights to subscribe to 
this stock option issue, only about 
57 per cent of the issue having been 
taken by owners of the common 
shares. It appears likely that many 
stockholders overlooked the fact that 
their rights to subscribe to the new 
bonds had a small market value. 
Holders of the 5+ per cent deben- 
tures, which are to be redeemed, 
bought the rest of the issue under 
their residual rights to subscribe, 
leaving none available for public 
subscription. 


Poland, 6s, 7s, 8s 


Commitments not advised, even at 
current levels 15 to 30 points below 
par. The sharp break in the market 
for Polish obligations last week pro- 
vides another example of the dan- 
gers of investment in foreign securi- 
ties which have been emphasized 
many times in THE FINANCIAL 
WoRLD. The immediate cause of the 
decline was the news of Poland’s de- 
parture from a formal gold standard 
and the establishment of strict for- 


d Lots - 100 Share Lots | 


kiet F.W. 801 upon request 


ohn Muir&@G 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York —___—CNeew York | 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. for details. 


TT Co., 
137 Albany a Cambridge, Mass. 


TREND OF THE BOND AVERAGES 
90 

75 
70 A 
65 
60 HE 
55 

1933; 1934;1935; F MAM J, 


468 


15yr. WHEAT CHART 


3 COLORS 1921 
DAILY MAY-SEPT.-DEC. 
High—Low—Tot. Volume 
Open Int.—Wkly. Visible 1936 


**12 Bull and Bear oe 
-- $10. 00 


In 16 large sections (each 17”211" ) 


Graphic Market Record, 
Exchange Bldg., Seattle, Wash. 


I am enclosing $10.00 for WHEAT CHART. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H.D. WILLIAMS 


120 Broadway New York City 


DIVIDENDS 


ALLEGHENY STEEL 


COMPANY 
BRACKENRIDGE, PA. 


Allegheny Steel Company has declared a 
dividend of $1.75 per share on their 7% 
cumulative preferred stock payable June Ist, 
1936, to stockholders of record May 15th, 
1936. A dividend of 25c per share on com- 
mon stock was also declared payable June 
16th, 1936, to stockholders of record as of 


June Ist, 1936. STEPHENS, 


Vice-President and Treasurer. 


Dordens 


Common DIvIDEND 
No. 105 

A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June 1, 1936, to 
stockholders of record at the close of 
business May 15, 1936. Checks will 
be mailed. 

The Borden Company 


E. L. NOETZEL, Treasurer 


REYNOLDS METALS COMPANY 
19 Rector STREET, New York, N. Y. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 544% cumulative convertible preferred 
stock has been declared for the quarter ending 
June 30, 1936, payable July 1, 1936, to holders 
of record on June 20, 1936. 

A dividend of twenty-five cents (25¢) a share 
on the outstanding common stock has been 
declared, payable ee 1, 1936, to holders of 
record on May 15, 1936. 

The transfer ho —- not be closed. Checks 
will be mailed by Bankers Trust Company. 


Wm. S. D. Woops, Assistant Secretary 
Dated April 28, 1936 


Chrysler Corporation 
* DIVIDEND ON COMMON STOCK-=. 


The directors of Chrysler Corporation have de- 
clared a dividend of one dollar and fifty cents 
($1.50) per share onthe outstanding common 
stock, payable June 30, 1936, to stockholders of 
record at the close of business, June 1,1936, 


B. E. Hutchinson, Chairman, Finance Committee 


THE FINANCIAL WORLD 
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eign exchange control. Although the 
country’s officials gave assurance of 
intention to maintain service on 
foreign obligations, the exigencies 
which forced the adoption of rigid 
foreign exchange controls are not re- 
assuring to holders of the dollar 
ponds of Poland, Warsaw and the 
Province of Silesia. 


F.E.C. Ry. Equipments 


An almost unprecedented event in 
the history of railroad equipment 
trust certificates has recently oc- 
curred, the sale of equipment secur- 
ing such certificate to satisfy the 
debt. A sale was scheduled last week 
of 20 locomotives, 5 switching en- 
gines, 200 box cars and other equip- 
ment securing the Series D 5 per 
cent equipment trust certificates of 
the Florida East Coast Railway, 
which has been in receivership since 
1931. The last similar sale was held 
in 1923 by certificate holders of the 
Chicago, Peoria & St. Louis, which 
had been in receivership for many 
years. The equipment securing the 
Florida East Coast issue is compar- 
atively new, and would be valuable 
to a prosperous road. The traffic 
volume of the F.E.C. has fallen off 
so sharply since its days of pros- 
perity that the equipment is not 
needed in its operations. 


Peecent K ond Kedemyations 


Redemp- 
tion 
Issue: Amount Date 
Arkansas Joint Stock Land Bank 5s, ; 

Boston Consolidated Gas Co. 5s, 194 Entire Aug. 1 
Charleston Gas &Electric Co. Ist A “4 

1943 & Ist, B 5s, 1950........... Entire July 1 
Chicago Union Station Co. Ist A 414s 

Connecticut Coke Co, Ist A 5s, 1948. Entire Sept. 1 
Fansteel Products Co. Inc. 7s, 1939. . Entire June 15 


Federal Land Banks (May Ist, 1942). Entire May 1 
First Joint Stock Land Bank of Fort 


Wayne 5s, 1953 & 1954.......... Entire May 1 
First Joint Stock Land Bank of Fort 

Wayne 414s, 1952 & 1956........ Entire May 1 
Fletcher Joint Stock Land Bank (Indi- 

Entire May 1 
Fletcher Joint Stock Land Bank (Indi- 

anapolis) 414s, 1953 & 5s, 1952... Entire May 1 
Ford Hotels Co., Inc. A 7s, 1942... . Entire May 1 
Gimbel Bros., Inc. Ist 5s, 1938..... Entire May 1 
Indianapolis Union a Co. A 5s, 

1965 & A 4)4s, 1980............. Entire July 1 
Interstate Bond Co. D 1936- 

Iowa Electric Co. Ist & 6s, 1949.. Entire June 1 
Iowa a Stock Land Bank 5s, 1951 

Entire May 1 
King Con Entire April14 
Lone Star Gas Co. 5s, 1942......... $683,000 ay 1 
Massachusetts Gas Co. 514s, 1946... Entire July 1 
Massachusetts Gas Co. 5s, 1955..... Entire May 1 
Monongahela Railway Co. Ist A 4s, 

Murray Manufacturing Co. 614s, 


$375,000 May 4 
Niagara Falls Power Co: Ist A 6s, 1950 $402,000 May 1 
Northern California Power Co. Cons. 


Old Colony Gas Co. Ist A 5s, 1961. Entire June 1 
Oslo (City of Norway) ext. 6s, 1955. Entire May 1 


Pacifi Joint Stock Land Bank 
Rockland Light & Power Co. Ist A 


Entire May 1 
San Jose Medico Dental Building Co. ‘ 
Southern New England Telephone Co. 
Springfield Water Co. Ist 5s, 1936. . Entire Aug. 1 
Trumbull Steel Co. Ist 6s, 1940... .. Entire May 1 
University of Utah Stadium Trust (Salt 
Lake City) Ist 5s, 1936-1946... .. Entire May 1 
—— Railway Co. Ist A & B 4's, 
Withetow Steel Co. Ist 6s, 1952..... Entire May 1 


NEGLECT 
FARMERS 


ASSOCIATED GAS & ELECTRIC 


MUNICIPAL PLANTS 


ARMERS and other rural residents 

need not even hope for any benefits 
when their nearest city decides to build 
its own electric plant. 


The New York Legislative Commit- 
tee Investigating Public Utilities says 
it is the tendency of municipal plants 
both within and without the State to 
favor users who live within the limits 
of the city or village where the plant 
is located: 


“Its policy too often is to look after 
its own municipality and no one else? 


Yet farmers deserve low-cost power 
as well as those who live and vote 
within city limits. Operating compa- 
nies of the Associated System supply 
electricity to 59,088 farmers. Associ- 
ated Companies in New York State 
alone are building 1,000 miles of 
rural line this year to carry service 
to at least 4,000 new rural and farm 
customers, 


SELECTION 


O F 


Orr Ces tN 


BRANCH 


COMMON 


STOCK § 


3 Today’s markets hold both opportunities and pit- 
falls for the investor. Shrewd selection demands 
specific facts. Investors seeking specific sugges- 
tions for purchases, sales or exchanges find prac- 


tical, profitable guidance in Moody’s Stock Survey. 


Yearly subscription $100, includes consultation 


with Moody’s Staff on individual problems. 


Specimen copy with current recommendation sent on 
request. Ask for Bulletin Z -4. 


Moopy's INVESTORS SERVICE 


65 BROADWAY 


NEW YORK CITY 


PRINCIPAL CITIES 


Ask your Broker for a Free Copy 


THE INVESTOR’S 
POCKET MANUAL 


384 Page Booklet Issued Monthly 


High and Low prices of stocks, bonds, cotton, grain, etc. 
Statistical descriptions of Railroad, Industrial, Public 
Utility Co.’s, etce., condensed reports, history of finances, 
earnings, dividends, ete. Furnished FREE by many Stock 
Brokers to investors and traders on request OR for 50c 
latest issue will be mailed direct by Dept. S, FINANCIAL 
PRESS of N. Y., 116 Broad St., N. Y. 


THE NEW PRICE RANGER 
Use these specially designed chart blanks. They 
are particularly adaptable for the simplified plotting 
of daily stock market prices and volume. 
Each sheet 814 by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
May 31 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 
Price: $1.00 for 25 sheets 
Send money order or check to 
EDWARD WILLMS, 130 Cedar St., N. Y. C. 
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INDUSTRIAL 
AVERAGES 
UP 30 POINTS? 


UR forecasting factors indi- 

cate a rally and another 
decline, followed by a strong bull 
market which should carry the 
industrial averages up approxi- 
mately 30 points. 

A copy of our Special Bulletin, 
together with the names of 6 low 
priced stocks and one currently 
selling around $30 which appears 
ready for a sharp advance, will 
be sent on receipt of 9c in stamps 
to cover cost of mailing. 


STOCK TREND 
SERVICE 


HUNTER, N. Y. 


Which— 
— COPPERS 
— OILS 
—UTILITIES 


Definite profit-pointing recommenda- 
tions with the reasons why. 


GIBSON QUARTERLY FORECAST 


It is not too late. Mail this advertise- 
ment with $1.00 bill at our risk—NOW. 
THOMAS GIBSON, INC. 

53 Park Place New York 


—America’s Oldest Financial Service— 


WOULD YOU BUY... 
Nat’! Cash Reg. or Addressograph 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .0412, the other 
.0762. Some day one will far outstrip 
the other because of this difference . . 
and for no other reason. Canny inves- 
tors will get our comparison now, with 
the interpretation of the “index’’ for 
these issues and jts revealing incisive- 
ness. FREE to readers of this advertise- 
ment—write to Dept. 157 A today. 


TILLMAN SURVEY 
AAAAAA 20000. A 
BULL 


MARKET 
OVER? 


Send for Bulletin FWM-6 FREE 


Owens-Illinois Glass may soon be in the merger news with a plan to consolidate 
several container companies—and about every can manufacturer in the field is 
being mentioned in this connection, except American Can. . . National 
Broadcasting is arranging to handle the new “Believe-It-or-Not” theatre units 
for Robert Ripley—so, believe it or not, Mr. Ripley is going into the vaudeville 
business. American International can legally resume dividends now in 
accordance with its bond indenture—but action may be deferred until directors 
are sure a $1 annual basis can be maintained. . . . Western Clock, makers 
of the “Big Ben” alarm clock, will attempt to expand with the introduction of 
a new wrist watch, named the “Wrist Ben,” at popular prices—if they keep 
going, they’ll soon be able to say that everybody has “Ben.” Maybe 
Krueger Brewing should be classified among the publishing stocks—its new 
“Spotlight” newspaper is claiming a circulation of 35,000 readers. , 


The G.O.P. is chuckling over the report that Jim Farley will not resign as 
Postmaster General—meaning Roosevelt's reelection is just a part time job? 


Ford Motor is reported to be preparing an important announcement for release 
late next month—a radical change in something or other is suspected. ‘ 
So successful were the “snow trains” during the winter that New York, New 
Haven & Hartford is now experimenting with a special “bicycle train”—this 
may be followed by special swimmers’ and fishermen’s trains. Now it 
can be told that Armour was about the only one of the big industrial companies 
insured against the recent flood in Pittsburgh—the company is collecting about 
$1 million for flood damage on a policy only taken out four months ago, the 
premium being around $25,000. Rumbles of a new price cutting war 
are being heard in the incandescent .field—Hygrade Sylvania is reducing prices on 
certain lines from 15 to 28 per cent and other makers may have to follow suit. 

Twentieth Century-Fox Film is negotiating for the services of Kate 
Smith in a new film which will feature Shirley Temple—this would bring together 
just about the two extremities of femininity. 


Early estimates indicate that Louisiana will raise more cane in 1936 thar 
in any year in its history—but not the kind of cain of a few years ago. 


R.C.A.’s plan to originate television broadcasts from atop the Empire State 
Building around July 1 may prove more important than generally expected—if 
certain difficulties can be overcome during the summer, television receivers may 
be ready for next Christmas. Borg-Warner’s missionary work on its 
_ new “Mono-Drive” automatic gear shift is fast gaining converts—two leading 
' automobile manufacturers will adopt it for 1937 models and several others are 
interested. Ritter Dental’s prospects have been improved by an arrange- 
ment with Commercial Investment Trust to finance dental equipment sales—under 
this new proposition, dentists can buy as little as $150 worth of apparatus on a 
painless extraction plan. Columbia Pictures, which was a factor in the 
early success of Mickey Mouse, is introducing a new cartoon series of shorts 
with Barney Google in “Spark Plug’”—Technicolor will be employed to emphasize 
Mr. Google’s blushes. 


It is understood that Italy’s success in Ethiopia has surprised the leading 
European nations—and Mussolini, too? 


Inland Steel’s proposed .cquisition of Milcor Steel of Milwaukee and Canton, 
Ohio, may mark the beginning of a new series of steel mergers—the bigger steels 
seem to be bidding against each other for control of the smaller light steel 
independents. . . . “Dubl-Ty” is the tradename of a new two-sided necktie 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


DON'T BUY STOCKS 


—until you read what “Market 
says about the future of stock prices, 


Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 


Action” 
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with two designs which may be reversed to suit the wearer—now making possible 
one cravat to match the average man’s two suits. Just about the last 
word in receiving sets is a product of Scott Radio—selling at $2,500, it includes 
48 tubes, a dozen loud speakers and will reproduce the full range of cycles from 
30 to 16,000. American Airlines is the sponsor of a series of “circle” 
flying trips extending from coast to coast and Canada to the Gulf; now you will 


| be able to cram a month’s tour into a two-weeks’ vacation without difficulty. 


The Dionne influence is apparent in the latest “free” offer of R. H. Macy 


| —any expectant mother who buys a single layette and then is surprised with 


twins or any number up to quintuplets will be given the additional layettes 


| without extra charge. 
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News Behind 
the Ticker 


wv This column is a compendium of 
reports current in the financial district. 
As much of the content is merely gossip, 
nothing contained herein should be 
interpreted as_ representing the_ edi- 
torial opinion of THE FINANCIAL WORLD. 


w The extent of the decline in the 
stock market without at least a tech- 
nical rally before the averages broke 
through support levels brought about 
an abrupt change in_ speculative 
psychology. It is easy to look around 
for explanations, but before the list 
is completed, don’t fail to include the 
well-known Securities Exchange Act. 
We have had a market lacking in in- 
surance. Professionals have taken 
a crack at the short side from time 
to time, but because of the small 
floating supply of stocks and because 
of the restrictions on short selling, 
the support which normally would 
have been found when a reversal oc- 
curred was definitely lacking in the 
last few weeks. 


vw You can go further. The floor 
traders who have been accounting 
for a large share of the trading 
usually even-up their accounts at the 
end of the day. But when it becomes 
impossible to turn around in a stock 
without hitting the bid—if you are 
a buyer—then the market is not con- 
ducive to in-and-out trading. While 
the market has been orderly, to see a 
sound stock fluctuate a half-point on 
100 shares has been too much for 
the traders and they are staying 
away in groups. Then there is the 
required report of changes in se- 
curity holdings to the SEC by direc- 
tors and large stockholders. Support 
for some of these issues might have 
appeared long before now, but this 
rule has a number of individuals 
stopped. As one director said a few 
months ago: “If I buy my stock and 
it goes up, I have inside information 
and will be blamed. If it goes down, 
I am lacking in judgment.” That 
isn’t the whole story, for directors 
can (and do) trade through dummy 
accounts and can buy stocks of other 
companies. But ethics prevent much 
of the former trading, and many do 
not like the latter policy if it in- 
volves large-scale buying. 


vA familiar face may soon be re- 
moved from the scene. By the time 
this makes its appearance the SEC 
should have a ruling from the Courts 
to facilitate the investigation in Dic- 
tograph, and then that stock and 
Budd Wheel and a few other aro- 
matic, specimens will have to pursue 
their weary way through the market 
lacking a most solicitious sponsor. 
For which there should be much 
singing in the streets. 
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In Relation to 


evaluate his portfolio. 


Security Prices 


Changing Conditions 


Only by constant attention to current economic 
changes ean the holder of securities intelligently 


We maintain a Statistical Department which at 
all times is prepared to answer specific inquiries 
concerning various developments. 


_ ESTABLISHED 


MEMBERS NEW YORK STOCK EXCHANGE AND 
LEADING COMMODITY EXCHANGES 


42 BROADWAY, NEW YORK 


BRANCH OFFICES IN PRINCIPAL CITIES 


DOES INVESTMENT SUCCESS 
DEPEND UPON 


Without plan there can be no purpose. 
“The secret of success,” said Disraeli, “is 
constancy of purpose.” 

Tracing back through its experiences 
of thirty-two years as economic advisers 
Brookmire has learned that investment 
success is dependent, Not on luck, but 
upon plan and purpose. 

In order to advance the sound theories 
of planned investment programs, as 
opposed to random speculation (usually 
luck-less), Brookmire has developed an 
entirely new conception of a financial 
magazine, titled PLANNED INVESTING. 

This monthly magazine avoids the 
purely statistical compilation of hard- 
reading articles; rather, it contains a 
series of personal messages appealing to 
the intelligent Investor who is desirous 
of sidestepping the pitfalls of haphazard 
chance. 

Brookmire has pioneered (since 1904) 
in the science of investment analysis and 
plan; and counts among its Clients num- 


bers of America’s foremost Institutions 
and private Investors, many of whom 
have consulted with Brookmire for from 
ten to twenty years. 

Brookmire draws upon this wealth of 
knowledge and ripened experience in 
presenting the concise and humanly- 
written messages which appear monthly 
in its magazine, PLANNED INVESTING. 
Send 25c., in coin or stamps, for the May 
issue of this Investor’s “thinking aid,” 
published in a size to fit your coat pocket. 

This magazine offers no panaceas for 
investment ills—no short-cuts to riches 
—no quick-turn market advices; but it 
does provide ingredients for common- 
sense thinking on the most difficult of all 
endeavors—investing money profitably. 

Clip this advertisement, enclose 25c., 
coin or stamps, include name and ad- 
dress, and mail TODAY to BROOKMIRE 
CORPORATION, 551 Fifth Avenue, New 
York. (Investment Counselors and Ad- 
ministrative Economists.) F. 


Three Books Which Should Pave the Way to Future Profits 


Every Company on the New York Stock Exchange Now Analyzed in First Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 
64 Revised Factographs FREE with Orders Mailed During May 
Secure the first complete series of F. W.’s “STOCK FACTOGRAPHS” (through Feb. 26th) 
reprinted in this book, indexed for instant reference. Tells quickly what you want to know 
about any company (735) on N. Y. Stock Exchange: statistical position, financial set-up, 
chief products or activity, management, sources of income, prospects. Up to No. 656 each 
“FACTOGRAPH” includes chart of 8-year earnings record and of 8-year price range. 
Invaluable for checking against weekly revised ‘‘Factographs” in FINANCIAL WORLD. 


Get Past 13 Months’ Chart Survey of 181 Stocks— 


3-TREND “SECURITY CHARTS” 


To visualize price trends and resistance points of 181 stocks for past 13 months, 3-TREND 
“SECURITY CHARTS” offer a definite advantage to stock market investors. Each chart 
shows weekly price range and total weekly sales, also earnings and dividend trends, Tells 
if a stock is moving with, ahead of, or behind market. Instructions how to use charts 


profitably. 
“MI-REFERENCE” (Personal Record Book) 


Ring Binder—200 pages—514x8™ inches............ $4.50 


BOOK DEPARTMENT, THE FINANCIAL WORLD 
Book Buyers in New York City, add 2% for City Sales Tax.21 WEST STREET, NEW YORK, N. Y. 
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of all your assets and all stock market transactions, dates, prices, earnings, dividends, 
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News and intons 
Listed Stocks 


WV Ratings are from The Financial World 
Independent Appraisals of Listed Stocks, 
“Also FW” refers to the last previous item 
in the magazine. Opinions are based on 
data obtained from sources regarded as 
reliable, but no responsibility is assumed 
for their accuracy. Prices are as of the 
Wednesday closing prior to date of issuc. 


fmong the Kulls and Roars 


American Bank Note B 

Longer term holdings need not be 
disturbed at current levels, around 
43 (yield, 2.5%). After showing 
only 10 cents a share in the Decem- 
ber quarter, after year-end adjust- 
ments, earnings improved substan- 
tially with 33 cents for the three 
months ended March 31, more than 
double the 16 cents last year in that 
period. Domestic business outlook 
is promising with the volume of new 
financing meaning a large increase 
in orders for bond certificates. The 
company’s competitive position has 
been well maintained. (Factograph 
No. 377. Also FW, Mar.4.) 


Anaconda Wire & Cable B 

Continues attractive, around 40, 
for long term speculative retention 
(indicated yield, 2.5%). Earnings of 
67 cents a share for the first quarter, 
against 51 cents in the initial three 
months of last year, continued the 
earnings improvement which has 
been evident since early 1933. While 
the stock has not yet been placed 
on a regular quarterly dividend 
basis, two payments of 25 cents 
each have been declared so far this 
year and it is presumed that the 
$1 annual rate will be maintained 
and possibly increased later in the 
year. (Factograph No. 394. Also 
FW, Jan.22.) 


Bendix Aviation B 

Continues suitable for speculative 
funds, around 27, in the motor ac- 
cessory field (yield, 3.7%). The 
stock has been supported by the 
favorable earnings trend. Net was 
equal to 41 cents per share in the 
first quarter, against 38 cents last 
year. Efforts to diversify the busi- 
ness are meeting with success, and 
some of the new lines should con- 
tribute to profits rather substan- 
tially later on. (Factograph No. 
114. Also FW, Feb.26.) 


Borg-Warner A 

Reasonably priced, around 68, on 
the basis of earnings, and not un- 
attractive for income (yield, 4.4%). 
Predictions of an increase in first 
quarter profits (FW, Mar.25), were 
confirmed by the statement which 
showed $1.34 a share as compared 
with $1.15 in the first three months 
of 1935. While the company was 
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among the automotive equipments 
which were subject to the decline in 
demand of the motor industry, this 
was more than offset by increased 
sales of electric refrigerators, farm 
machinery parts and other allied 
lines. (Factograph No. 70.) 


Bridgeport Brass 

Attraction is long range in nature, 
but existing holdings, around 14, 
may be maintained (yield, 2.9%). 
Company plans to offer stockholders 
the right to subscribe to 80,000 addi- 
tional shares in ratio of one new 
share for each eight held. Terms 
are not available, but presumably 
the details will be presented at, or 
shortly after, the meeting to be held 
May 8 when the increase in capital- 
ization from 700,000 shares to 1 
million shares will be voted on by 
the stockholders. (Factograph No. 
482. Also FW, Mar.18.) 


California Packing 

Moderate holdings of the shares, 
around 31, may be retained for in- 
come (yield, 4.8%). While sales 
for the fiscal year ended February 
28 actually showed a gain, profits 
dropped to the equivalent of $2.62 a 
share, from $3.36 in the previous 
fiscal year. Higher costs and wages 
were the factors which reduced the 
profit margin and it is apparent that 
a further increase in sales will be 
necessary to absorb the larger ex- 
penses. Company has recently em- 
barked on an intensive national ad- 
vertising campaign to expand sales 
of its “Del Monte” brand. (Facto- 
graph No. 73. Also FW, Nov.13, 


Cerro de Pasco B+- 

Stock, around 51, has long pull 
speculative attraction (yield, 7.9%). 
Although the $4 dividend was not 
covered last year, company’s earn- 
ings were highly satisfactory, net 
rising 129 per cent to $3.62 per 
share, as compared with $1.58 in 
1934. Metal production about 
doubled, with silver showing the 
greatest gain, amounting to 11.8 
million ounces as against 7 million 
ounces in 1934. Changes in com- 
puting depletion added around 
$468,000 to expenses, or 42 cents a 
share, as compared with 1934. 
(Factograph No. 115. Also FW, 
Apr.29.) 


Consolidated Aircraft 
Suitable for long term speculative 
retention. Recent price, 16. Ac- 
cording to official estimates, sales 
for 1936 will run between $5 million 
and $6 million, in contrast with $2.8 
million in 1935. It is expected that 
earnings for the current half-year, 
ended June 30, will exceed 70 cents 
a share, against 48 cents in the first 
six months of last year. Dividends, 
however, are not a near term pos- 
sibility as the management will 
likely build up the company’s finan- 
cial position before considering pay- 
ments. (Also FW, Dec.4,’35.) 


Electric Auto-Lite B 

Continues attractive for long term 
speculative purchases, around 33 
(indicated yield, 3.6%). Turn for 
the better in the last few weeks of 
the March quarter, due primarily 
to increased buying of Chrysler, en- 
abled company to earn 66 cents a 
share for the period, against 52 cents 
in the initial three months of last 
year. A further gain should also be 
registered for the current quarter 
as April business exceeded any 
month in the previous quarter with 
May indicating further improve- 
ment. (Factograph No. 53. Also 
FW, Feb.12.) 


Fisk Rubber B-+ 

A sounder means of participating 
in the progress of the rubber indus- 
try is afforded by the better inte- 
grated units and the common, around 
5, should be avoided. Unseasonable 
weather and keen competition forced 
sales some $636,000 lower in the first 
quarter to $2 million and there was 
a loss of $268,000, before preferred 
dividend requirements, as against 
the profit of $42,000 last year in 
that period. While there are indica- 
tions that the industry is operating 
under a firmer price basis for tires, 
and an advance may be _ posted 
shortly, it is evident that the smaller 
companies are going to have rather 
rough sledding for a while due to 
competition and higher replacement 
costs. 


Holland Furnace C+ 


Shares, around 33, are not, under- 
valued, but improved prospects 
justify retention of moderate: hold- 
ings. Earnings of $1.50 a share for 
the fiscal year ended March 31 are 
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adjusted to the new issue of $5 con- 
vertible preferred which replaced 
the old 7 per cent preferred stock 
last fall. The only comparison 
available for the previous fiscal 
year is based on the former capi- 
talization and showed 85 cents per 
common share. Company is now 
entering its best season for the sale 
of air-conditioning equipment in- 
stallations and any further im- 
provement in earnings should war- 
rant consideration of dividend re- 
sumption on the common stock. 


(Factograph No. 231. Also FW, 
Feb.12.) 
Marshall Field Cc 


Existing speculative holdings may 
be retained, around 15. Exclud- 
ing sales of discontinued lines, 
sales rose 14.2 per cent in the first 
quarter, and the net loss of $94,000 
compared with the deficit of $442,- 
000 last year, in both periods be- 
fore allowance for preferred divi- 
dend requirements. It may require 
a further time before the full bene- 
fits from the change in merchandis- 
ing policies are fully reflected, but 
the company seems to be making 
rather good progress. (Factograph 
No. 82. Also FW, Nov.6.) 


Nash Motors Cc 

Not outstandingly attractive, 
around 17, but moderate holdings 
may be retained for speculation 
(yield, 5.5%). While operations have 
been unsatisfactory since the close of 
the last fiscal year on November 30, 
1935, there is a possibility that a 
profit will be shown in the current 
quarter ending on May 31. Ship- 
ments for this period are expected 
to exceed 20,000 cars and the com- 
pany usually shows a profit on any- 
thing over 15,000 units. (Facto- 
graph No. 156. Also FW, Jan.29.) 


National Distillers c+ 


Continues as one of the best means 
of representation in the liquor in- 


dustry, around 28, but must be 
classified as speculative (yield, 
6.8%). Despite price reductions on 


low priced whiskies, company was 
able to show a moderate gain in 
earnings in the first quarter to 66 
cents a share, against 65 cents in the 
same period of a year ago. Company 
is embarking on a new advertising 
campaign to show that American 
bonded whiskies are of better grade 
than Canadian bonded liquors be- 
cause of the difference in laws be- 
tween the two countries. (Facto- 
graph No. 173. Also FW, Nov.6,’35.) 


Republic Steel c+ 

The outlook is considered suffi- 
ciently promising to warrant the 
maintenance of holdings of the com- 
mon, around 18. Adverse weather 
conditions which delayed automobile 
production in January and Febru- 
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Have You Observed— 


(a) that the /onger and more substantially stock 
prices advance the more optimistic most 
people become ? 


(b) that, conversely, the Jonger and lower stock 
prices decline the more pessimism grips a 
majority of people? 

that the longer stock prices are dormant the 
more people become convinced that “times 


have changed ?” 


Prepare for Profits—Now 


While Opportunities Are Being Uncovered 


The above are three fallacious conclusions that not only lead to gigantic unnec- 
essary losses but thwart money-making action as rare opportunities are created. 
If you are to succeed in the market you must learn to recognize such periods— 
and to avoid overstaying your market. 


And in the current phase of the present market it is especially desirable to remem- 
ber—and guard against—such conclusions. 


A break such as just experienced, while costly to those who were unprepared, is 
one of the best things that can happen. The market had advanced, almost with- 
out a set-back, for over a year. Obviously many stocks got out of line. Such 
breaks are periodically necessary if relative price levels are to be restored. 


And now, that the market is experiencing a major correction, many new oppor- 
tunities are being created. But, as always, all stocks do not act in unison. 


WHAT NEXT? 


Fundamentally, conditions have not changed materially in the last few months. 
Yet stock prices have undergone violent change. This results from the fact that 
prices are human conclusions. Therefore, the market as a whole and individual 
prices change more frequently and more substantially than general economic 
conditions. 

Whether securities should be bought, sold or held today has greater 
significance, perhaps, than at any time in the last year. 

And only the market itself is capable of indicating trends and price changes. 
For the market is the only meeting place of all the factors that can tell you 
what to do next—whether to buy, hold or sell. 

Mr. Wetsel, through constant study and analysis of the factors that govern 
market trends and stock prices, has foretold a majority of all major and inter- 
mediary movements since the 1929 break. And, as new opportunities are discov- 
ered, during the present readjustment phase, Wetsel clients are promptly notified. 
It is just as important to know WHEN to take action—whether buying or selling 
—as it is to know WHAT to buy. And Mr. Wetsel specifically tells both. 


Send for Free Booklet 


Investors interested in gaining protection for their accounts, in knowing WHEN 
to take action and in learning of opportunities as they are uncovered, are invited 
to send for our booklet, ‘How to Protect Your Capital and Accelerate Its 


Growth.” Mail the coupon. 


A.W.WETSEL 
ADVISORY SERVICE, INC. 


The only investment counsel organization under the 


direction of Mr. Wetsel 
Chrysler Building New York, N. Y. 


Please send me without obligation your informative booklet, “How to Protect Your Capital 
and Accelerate Its Growth.” FW609 
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What Continuing Supervision Has 
Accomplished for One Investor..... 


@ The testimonial reproduced above is but one of the many unsolicited com- 
mendations of our work which come to us right along from clients who have 
benefited by following our guidance in carrying forward their programs for 
greater income and consistent market enhancement. You, too, can profit by 
following our procedure. 


@The investor whose securities are registered with The Financial World Re- 
search Bureau for continuing supervision, is advised at the outset how to bring 
his portfolio into harmony with the determinable market outlook. He is guided 
right along in a progressive program. He is told exactly what to do, and when 
to do it. A complete transcript of his portfolio is always before us and his care- 
fully planned program is conscientiously directed. 


@ This is the ideal service for investors. It is not for speculators or in-and-out 
traders. 
value of the portfolio (the minimum fee is $100 a year for a portfolio valued 
at $50,000 or less). Register your list today—or clip the coupon for additional 
information. 


The 
| FINANCIAL WORLD 
| RESEARCH BUREAU 


21 West Street 


LEASE explain (without obli- ] 


supervisory service would assist me 
to build up my capital and increase 
my income. I enclose a list of my 
invéstments showing the number of 


| New York, N. Y. shares and their original cost. f 
May 6 
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The annual fee is moderate; one-fifth of 1 per cent of the liquidating | 


ary and special charges including 
unemployment insurance taxes of 
$155,000 and interest charges of 
$286,000 incidental to the bond re. 
funding, brought net profit for the 
March quarter down to $361,000 as 
compared with $1.8 million last year 
in the like three months. (Facto. 
graph No. 127. Also FW, Feb.5,) 


Seaboard Oil (Del.) B 
Long term holdings of the shares, 
now around 33, need not be disturbed 
(yield, 3%). In line with predic. 
tions of a dividend increase (FW, 
Jan.15), the annual rate has been 
established on a $1 basis, against 60 
cents previously. Earnings of 49 
cents a share for the first quarter, 
against 35 cents in the initial three 
months of last year, justified the ac- 
tion and indicate that the company 
is sharing in the improvement in oil 
prices. (Factograph No. 177.) 


Servel C4. 
Better adjusted to earnings at 19, 
than when last recommended at 14 
(FW, Dec.25,'35), but long term 
holdings may be retained (yield, 
3.1%). Increase in the annual divi- 
dend to 60 cents, against 50 cents 
previously, was in line with previous 
predictions (FW, Jan.15) and sug- 
gests that profits for the six months 
ended April 30 were moderately 
ahead of the same period of last 
year when 39 cents a share were 
earned. (Factograph No. 263.) 


Texas Gulf Sulphur C+ 

Continues attractive for specula- 
tive funds, around 34 (yield, 5.9%). 
As was predicted previously (FW, 
April 22), the company seems to be 
making a rather good improvement 
earningswise. Net in the first 


| quarter rose to 56 cents a share, as 


against 40 cents last year in that 
period and 57 cents in the fourth 
quarter. Better domestic consump- 
tion and good foreign business are 
responsible, and the dividend seems 
reasonably secure. (Factograph No. 
66. Also FW, Mar.25.) 


Union Carbide A 
| Stock, around 77, is not cheap sta- 
tistically, but is among the more at- 
tractive chemical equities for those 
possessing patience (yield, 2.6%). 
Net earnings of 83 cents a share in 


gation to me) how your personal 1 


the first quarter were at the highest 
level for that period in the com- 
pany’s history and compare with the 
previous best record in the initial 
quarter of 1929 when 80 cents was 
earned. New construction this year 
will cost around $20 million, which 
may mean that the dividend will not 
be increased in the near future. But 
the company’s program augurs well 
for the future. (Factograph No. 
110. Also FW, Apr.1.) 
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The pinenciel World Research Bureau 
21 West street 
New vorKs N. Y- 
Deer Sirs* 
ey Back in 1933 1 pelieved We were at the pottom of the 
aepressio" and 8S had lost practically ail had 
and being ageds I felt that if I could get the 
ae right pavices even with the few thousand dollers I 
could get together » it would be possible to attain 
ginenciel snaependence with ® period of prosperity 
somewnere ahead- - after ith chose 
aus from & number of services The financial world Research 
Bureau and joined May 1933» stating ™Y jaeas on MY orig- 
jinel Letter: 
after three years an about nelf-wey snere and I 
: writing you +o express. 8Y sincere appreciation for what 
you nave accomplished pelieve jn the next few years: 
with your gavices the objective will be reached and per~ 
naps passed. At present +he originet capital nas been 
sncreased 200% 1,00% 
I feel need your eavice from nor on more than ever as 
eee my experience jn 1929 proves that the time +o sell all 
gtocks is, if any thine » more vital than Knowing xhen 
buy. Thanking you for your ‘walveble aavice, 
Yours uly 
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if This advertisement is not and is under no circumstances to be construed as an offering of these securities for sale, 

f or as a solicitation of an offer to buy any of such securities. The offering is made only by the Prospectus. - 
‘ New Issues : 

$110,000,000 
) Brooklyn-Manhattan Transit Corporation 


Rapid Transit Collateral Trust Bonds 


$65,000,000 412% Series Due May 1, 1966 
$45,000,000 3% and 33%4% Serial Bonds Due May 1, 1937-1951, inclusive 


To be dated May 1, 1936. Interest payable May 1 and November 1 in New York City 


4¥%2% SERIES DUE MAY 1, 1966 
7 Price 100% and accrued interest 


SERIAL BONDS 
Due Approx. Due Approx. Due Approx. 
Amount May1l1 Price Yield Amount Mayl Price Yield Amount Mayl Price Yield 


$2,000,000 1937 102.25 0.75% $2,700,000 1942 105.00 2.84% $3,700,000 1947 100.00 3.75% 


2,000,000 1938 103.50 1.23 2,700,000 1943 104.00 3.11 3,700,000 1948 99.50 3.80 
: ; 2,500,000 1939 104.50 1.46 2,700,000 1944 103.00 3.32 3,700,000 1949 99.00 3.85 
j 2,500,000 1940 104.00 1.96 3,200,000 1945 102.00 3.49 3,700,000 1950 98.50 3.89 
‘ 2,700,000 1943 102.50 2.47 3,700,000 1946 101.00 3.63 3,500,000 1951 98.00 3.93 
, (Accrued interest to be added in each case) 
, Copies of the Prospectus may be obtained from the undersigned 
) Hayden, Stone & Co. Brown Harriman & Co. Lazard Fréres & Company | 
Incorporated Incorporated 


J. & W. Seligman & Co. 
White, Weld & Co. 
Kidder, Peabody & Co. 


Bancamerica-Blair Corporation 


E. H. Rollins & Sons 


Incorporated 


April 28, 1936 


Lehman Brothers 
Field, Glore & Co. 
Stone & Webster and Blodget 


Incorporated 


Ladenburg, Thalmann & Co. 
W. E. Hutton & Co. | 


Halsey, Stuart & Co., Inc. 
Goldman, Sachs & Co. 
W. C. Langley & Co. | 

G. M.-P. Murphy & Co. 


WANTED— 


The Financial World wants a responsible sub- 
scription representative in every town large enough 
to maintain one or more security dealers’ offices. 
Man or woman having banking or brokerage 
house experience and contacts preferred. Liberal 
commissions and Bi-Monthly Bonus. For full 
details write ‘‘Promotion Manager,’’ The Financial 
World, 21 West Street, New York, N. Y. 


FREE 


ley’s 8T0¢k Revi 

Gartley’s Review 
A technical weekly digest and review of 
current market situations and stock price 
trends, compiled by H. M. Gartley, an 
outstanding authority on technical in- 
terpretation of stock price movements. 


H. M. GARTLEY, INC. 


76 WILLIAM STREET, NEW YORK 
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Twentieth Century-Fox Film Cc 

Shares, around 26, appear to be 
the most promising of the specula- 
tive film stocks and moderate hold- 
ings should be retained. Despite 
floods and generally unsatisfactory 
weather during the first quarter, 
company was able to earn 59 cents a 
share, which compares with 8 cents 
in the initial three months of last 
year, adjusted to the present capi- 
talization. The success of “The 
Country Doctor,” featuring the 
Dionne quintuplets, was a factor in 
the improvement and prospects are 
regarded as favorable because of the 
indicated reception of two new fea- 
tures: (1) Shirley Temple in “Cap- 
tain January” and (2) Ronald Col- 
man and Claudette Colbert in “Under 
Two Flags.” (Factograph No. 647. 
Also FW, Feb.5.) 


2, 


WILL STOCKS GO 
MUCH LOWER? 
Over two years ago, when stocks were much 
lower, we predicted that the Dow-Jones Indus- 
irial Average would advance to the 150-160 
range. On March 6 this average closed at 


158.75 and on April 6 at 161.99, thus confirming 
our forecast to the letter. 


On March 14, 1936, we advised immediate sale 
of all stocks at the market, predicting an im- 
portant reaction when many were looking for 
higher prices. No need to tell you how accu- 
rate this advice has been. 

Should stocks be bought now or is the market 
likely to drop to substantially lower levels? 
Simply send us your name and address and we 
will give you our answer to this question in a 
straightforward manner. We may be wrong 
this time, but our advice has been surprisingly 
accurate in the past. At least, it costs nothing 
to obtain copies of our current Stock Market 
Bulletins. There is no charge—no obligation. 
Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 24, Chimes Bldg., Syracuse, N. Y. 


475 


i 
: 
| e 
+ 
| 
oIRB 
- 
= 


To Keep You 


Informed 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


D. EMIL KLEIN—Listed on 
New York Curb Exchange. This 
Tobacco Company has been on a 
dividend basis throughout the 
depression years. Priced to yield 
about 63%. (Current Analysis 
available through Great Northern 
Investing Co., Inc.) 


ODD LOTS—This booklet gives 
useful trading facts and marginal 
requirements as well as commis- 
sion charges. (Published by John 
Muir & Co., Stock Exchange 
Members.) 


TRADING METHODS — 24- 
page informative booklet on this 


subject. (Published by Chisholm 
& Chapman, Stock Exchange 
Members.) 


EASTERN GAS AND FUEL 
4% BONDS DUE 1956—Price 
963. (Prospectus available 
through R. H. Johnson & Co.) 


GERMAN MARKS—All in- 
formation about the advanta- 
geous use of cheap German 
Marks gladly given by Zimmer- 
mann & Forshay, Inc. 


ANALYTICAL STUDY OF 27 
CONVERTIBLE BONDS AND 
PREFERRED STOCKS—Also an 
analysis of the can, glass, liquor 
and tobacco industries. In addi- 
tion to this data the study also 
contains statistics on 595 listed 
stocks. (Offered by James M. 
Leopold & Co., N. Y. Stock Ex- 
change Members.) 


ANALYSIS OF VICKSBURG, 
SHREVEPORT & PACIFIC RY. 
5% COMMON STOCK — Guar- 
anteed by Illinois Central R.R. 
Co. Par $100—Dividends Apr. 
and Oct. 1. (Available through 
Greer, Crane & Webb, Members 
of New York Stock Exchange.) 


SECURITIES OF THE CITY 
OF NEW YORK—54-page book- 
let which is a digest of informa- 
tion about the City of New York. 
The material has been derived 
chiefly from official sources. 
(Published by R. W. Pressprich 
& Co., Leading Bond House.) 


STOCKS, BONDS, CCMMODI- 
TIES—Folder explaining trading 
methods, commission charges and 
commodity units. (Published by 
J. A. Acosta & Co., Stock Ex- 
change Members.) 
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Weekly 
Rusiness & Financial J ummaty 


*Daily Average. 
“Journal of Commerce. 


4 Weekly Trade Indicators 
*Crude Oi] Production (bbls.)............. 


Electric Power Output (000 K.W.H.)..... 
tSteel Output (% of capacity)............. 


tAutomobile Production (U.S. A.)....... 
“Wholesale Commodity Price Index....... 


§Bank Clearings New York City........... 
§Bank Clearings Outside New York City... 
Total car loadings (number of cars)....... 
Bituminous Coa! Production (tons)....... 
Financial World Index of Industrial 


4 Federal Reserve Reports 


MEMBER BANKS, 101 CITIES 


Loans on Securitics—N. Y.C... .. 
Loans on Securities—Outside N. Y.C..... 


*Investments—New York City....... a 
*Investments—Outside N. Y.C........... 


U.S. Government securities held......... 
Total commercial loans................. 
RESERVE SYSTEM 

Federal Reserve Credit Outstanding... ... 
Total Money in Circulation.............. 


*Other than U. S. Government Securitics. 


4 Miscellaneous Factors 


*U.S. Government Debt................. 
Building Contracts. Daily Average (F. W. 
Dodge)—in millions.................. 


tNew Capital Flotations................. 
*Farm Income—Total (including subsi‘ties) 
*Farm Income—Subsidies................ 


1936 
Apr. 25 Apr. 18 Apr. 11 
2,932,700 2,935,200 2,890,050 
1,932,797 1,914,710 1,933,610 
71.2% 70.4% 67.9% 
115,340 113,535 110,190 
80.3 80. 79. 
1936 
Apr. 18 Apr. 11 Apr. 4 
$4,250 $2,811 $4,663 
$2,556 $2,116 $2,522 
642,697 622,138 613,867 
1,133,000 1,223,000 ,234, 
68.3 68.8 68.0 


tAs of beginning of following week. 


Apr. 22 Apr. 8 
(000, 000 
$1,766 $1,774 $1,774 
1,520 1,521 
1,761 1,758 1,723 
2,88 2,872 2,848 
2,430 2,430 2,430 
4,647 4,658 4,651 
14,187 13,996 13,890 
4,985 4,958 4,956 
1,036 1,047 1,011 
2,475 2,477 2,479 
5,860 5,877 5,906 
1936 
Apr. Mar. Feb. 
$31,447 $31,459 $30,520 
Mar. Feb. Jan 
$7.66 $6.22 $7.88 
58,816 13,473 72,935 
528 469 566 
15 ro 41 


*000 ,000 omitted. 
Financial Chronicle. 


tCorporate new i-sucs only; 


4 Dow-Jones Common Stock Averages, Closing Figures 


exclude refunding; 000 omitted—Commercial & 


—— April 
23 24 25 27 28 29 
20 Industrials............... 151.08 151.54 151.93 147.0: 146.75 143.65 
30.69 30.59 30.80 29.61 29.58 28.63 
DAILY VOLUME Y.S. E. 
wins 2,062,730 1,655,910 536,370 2,300,000 2,230,000 1,790,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 


15th give a rough indication of earnings for the current month. 


EASTERN DISTRICT 


New York ‘Central. 


New York, Chicago & 


Pere 


SOUTHERN DISTRICT 


NORTHWEST DISTRICT 


Chicago & Great Western................ 
Chi., Miiw., St. Paul & Pacific............. 
Chicago & Northwestern................. 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe............. 
Chicago, Rock Island & Pacific............ 


Chicago & Eastern Illinois. . 


Denver & Rio Grande Western............. 
Southern Pacific System.................. 


SOUTHWESTERN DISTRICT 


Kansas Clty Southern. ..... 
Missouri-Kansas-Texas.................. 
St. Louis-San Francisco.................. 
St. Louis-Southwestern.................. 


Texas & P. 


Week ended 


Loadings from the 15th to the 


Apr. 18 Apr. 11 Apr. 4 
1936 

48,949 49,168 46,993 
28,854 29,821 26,560 
12,020 11,174 11,200 
17,052 14,714 14,487 
26,177 25,602 25,406 
23,161 23,128 20,996 
21,990 20,929 23,264 
76,868 77,487 75,339 
14,252 13,940 13,612 
98,685 95,513 93,962 
11,704 11,642 10,953 
8,927 8,749 9,583 
14,014 13,174 15,111 
29,666 29,651 30,327 
23,917 23,902 22,293 
12,111 11,779 12,457 
33,446 30,746 32,745 
5,078 5,041 5,078 
25,494 25,629 25,023 
30,467 30,752 30,253 
11,922 11,281 11,237 
11,278 11,576 11,018 
24,882 24,269 23,895 
21,456 21,817 21,885 
18,834 18,584 18,541 
4,700 4,999 5,048 
5,061 5,210 4,684 
32,571 32,164 30,832 
19,520 19,519 19,308 
,04 3,031 2,833 
3,717 3,664 3,828 
7,450 7,235 7,337 
22,849 22,376 22,514 
11,543 11,051 11,089 
4,740 4,466 4,811 
8,781 8,420 8,494 


(Compiled from Association of American Railroads figures) 
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1935 
Apr. 27 
2,527,300 
aoe 
79.7 
1935 
Apr. 20 
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Investors Find 
the New Series of 


“Stock Factographs” 
Very Valuable 


HE first series of “Stock Factographs” was completed 

in the February 26, 1936, FINANCIAL WORLD. The sec- 
ond and revised series started March 4, 1936. Eight of these revised individual cor- 
poration studies have appeared in each issue since that date. It will pay you to read 
and keep each coming revised “Factograph.” 


We have just published a booklet containing the revised “Factographs” that have 
appeared in THE FINANCIAL WORLD from March 4, 1936, to April 22nd inclu- 
sive. You may have these 64 “Factographs” alone for 25c or for only 15c if you send 
$10 for a year’s subscription at the same time. | 


Complete Book of 735 Original Stock Factographs for Only $1.25 


Provided You Remit $10 At The Same Time For 
A Year’s Subscription for THE FINANCIAL WORLD 


This large indexed book contains an individual for you to get the latest earnings figures by 
boiled down study of each corporation listed referring to the latest issue of “Independent 
on the New York Stock Exchange. Appraisals of Listed Stocks.” A revised copy 


Since the revised “Factographs” will continue is sent free each month to every FINANCIAL 
to appear in THE FINANCIAL WORLD WORLD subscriber. 


each week for the next 18 months, it is im- We have sold thousands of copies of the com- 
portant to have in a convenient form for quick plete edition of “Stock Factographs” and at 
reference in the meantime all the original the rate we are using them our present edition 
“Factographs. will not last more than a month. Be fore- 
You will be surprised how many times you can handed by ordering at once. 


profitably use the complete book of “Facto- If you send $11.25 before June 1 to cover the 
graphs” to look up some important point about pt math 735 et and a year’s sub- 
a corporation in whose securities you are in- scription for THE FINANCIAL WORLD in- 
terested. By having the essential data on 735 cluding the other features mentioned on page 
leading corporations you can take much of the four, we will send without extra cost the 64 
guess work out of your investment decisions. revised “Factographs” that appeared in THE 
While the original “Factographs” are not up FINANCIAL WORLD up to April 22, 1936, 
to date in the matter of earnings, it is possible inclusive. 


ANINICUIAN WORLD 21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, 
“Independent Appraisals of Listed Stocks” each month, an immediate free survey of twenty of my 
listed securities and the regular monthly advice privilege as per your rules. Also send me the 
reprints of “The Boom Has Just Begun,” “A Laggard Stock Group,” “Intelligent Building Of 
Investment Portfolios,” “Facts Pointing To More Inflation” besides several other important recent 
articles of vital importance to you at this time. 


Special Offers—Check Your Choice 


C] Annual subscription with complete indexed book of 735 original “Stock Factographs” 
and also 64 of the new revised “Factographs”—Remit $11.25. 


C] Annual subscription with 64 new revised “Stock Factographs’—Remit $10.15. 


Avoid Regrets—M. ail O ed in with the 256 Bond Book covering 4800 Bonds (Regular Price $2) 
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Paint that Picture? 


—why, you did it in forty-eight hours!” 


HEN Whistler, accused by the great 

Ruskin of “‘flinging a pot of paint in 
the public’s face,” was finally goaded to 
the point of bringing a libel action against 
the critic, the court was called upon to 
consider one of his paintings, the now- 
famous “‘Nocturne in Black and Gold.” 


Opposing counsel brought out the fact 
that Whistler had painted the picture in 
two days. 


**The labor of two days, then, is that for 
which you ask two hundred guineas?” 


“No,” Whistler replied, “I ask it for 
the knowledge of a lifetime.” 


The world has since been glad to pay 
many times as much for Whistler’s mas- 
terpieces. It has come to recognize their 
greatness—something that cannot be 
measured in terms of labor or materials 
nor seen with the eye alone. Into these pic- 
tures Whistler put the qualities of mind and 
heart that transform ordinary canvas and 
paint into the living expression of genius. 


Unseen Value 
—the Test of a Car’s Greatness 


In all the products of man’s handiwork 
there is something more than mere mate- 
rial and labor. Men put themselves into the 
things they make. Andthetrue 
worth of any product is neither 
greater nor less than the meas- 
ure of the men who created it. In 
every field there are names that 
stand above the rest— the guar- 
antee of an unseen value to be 
found in the products of no other 
manufacturer, regardless of price. 


When the Chrysler organization began 
to produce cars, a hundred other manu- 
facturers were already established. What 
was there for Chrysler to contribute? 


The Chrysler organization had men. 
Men who brought to their work “the 
knowledge of a lifetime’’—a rare com- 
bination of outstanding ability and practi- 
cal experience. Men inspired with brilliant 
engineering genius and fired with the 
vision of great achievement. 


They gave the world cars such as it had 


never seen before. They pioneered one. 


BEFORE BUYING A CAR 
— ASK YOURSELF THESE 
6 QUESTIONS 


1. Has it proper weight distribution ? 
2. Has it genuine hydraulic brakes? 
3. Is it economical to run? 
4. Has it floating power? 

5. Has it safety-steel body? 

6. Does it drive easily? 


ONLY CHRYSLER-BUILT 
CARS HAVE ALL SIX 


great advance after another— piled value 
upon value. 


One out of Every Four 


By the sheer force of these superiorities, 
Chrysler-made cars captured public favor. 
In a single decade Chrysler took its place 
among the Big Three. Today about 
every fourth car on the road is a Chrysler- 
made car. 

When you look ata Plymouth or Dodge, 
a De Soto or Chrysler, remember that be- 
hind these cars is a mighty organization 
of almost half a million people—the world- 
famous staff of Chrysler engineers—the 
vast resources of a giant industry —a far- 
flung dealer and service organization whose 
faith has been pledged by an investment 
of more than a quarter of a billion dollars. 


All these are part of the car or truck 
you buy. For the greatness of Chrysler is 
simply the greatness inherent in each sin- 
gle one of its cars—the unseen value that 
will prove itself through the months and 
years to come. 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 
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